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ENERGY ECONOMICS COSTA RICA 


MEASURES TAKEN TO INCREASE PRODUCTION OF CATSA DISTILLERY 
San Jose LA NACION in Spanish 27 Apr 81 p 4A 
[Article by Levi Vega M.} 


[Text] Guardia de Liberia--Anhydrous alcohol production for the preparation of 
gasohol is below the maximum capacity of the distillery installed 15 months ago in 
the El Tempisque Sugar Mill, Inc. (CATSA) located in this area and currently operat- 
ing at only 16 percent of its potential. 


To date, with only about 2 weeks left to complete the 1980-81 sugar cane harvest, 

6 million liters of anhydrous alcohol have been produced, which is equivalent to 

30 million liters of gasohol, which will be placed on sale starting today in various 
locations in the metropolitan area. 


Eng Marco Tulio Gutierrez, CATSA general manager, pointed out that the alcohol pro- 
duction obtained will barely cover 3 percent of the total consumption of gasoline, 
which amounts to 220 million liters annually. 


He said that the distillery's daily production capacity is 240,000 liters of anhydrous 
alcohol, which represents 26 million liters of gasohol a year, prepared during a 
harvest period of 110 working days. 


He also noted that the cane is not being converted into alcohol in CATSA--as mistaken- 
ly claimed by some people who have expressed such criticism--but that sugar is being 
produced as usual during the present harvest season and it is from molasses that 

the alcohol is prepared. 


However, Engineer Gutierrez said that the distillery's capacity is so large that 
all of the molasses produced in the country would not provide a large enough supply 
for the full capacity of the plant, which is currently operating at just 16 percent 
of its potential. 


In view of this situation, he remarked, cane will have to be used to produce alcohol 
in keeping with distillery's maximum capacity. He explained that with CATSA's mol- 
asses, plus that supplied by nearby mills--El Viejo, Taboga and El Palmar--the dis- 
tillery will be able to operate at 30 percent of its capacity; the remaining 70 per- 
cent of the production will have to come directly from cane, whose cultivation will 
be in addition to that already existing. 


























During this harvest, he said, CATSA expects to press 320,000 tons of cane and plans 
to mill 500,000 tons during the next harvest season. Of this amount, he stressed, 
the mill can process 400,000 tons into sugar--which is ite maximum limit--and the 
remaining 100,000 tons will be used for the production of alcohol. 


In addition to these 100,000 tons, which will be cane residue, there is all of the 

mill's own molasses and that which will be supplied by other mills, thus the mill's 
operation will be increased to 100 percent of its actual capacity, plus 10 million 

liters of alcohol for the next harvest season. 


Milling will be increased to 6,000 tons daily, i.e., 2,000 tons more than at present. 
Prices 


Engineer Gutierrez stressed the fact that the production cost of a liter of alcohol 
will be lower as more of the plant's capacity is used, since fixed expenses are the 
same . 


He explained that, at the present time, with the production of 6.5 million liters 
which are now ready, the cost amounts to 6.25 colones per liter; it increases to 

8 colones with production of 2.5 million liters; if 10 million liters are produced, 
which is planned for next year, the cost drops to 4 colones per liter, and so on. 


Engineer Gutierrez said that according to projections of oil companies, a barrel 

of petroleum could cost $200 by 1985, thus the current price of gasoline will more 
than quadruple and could never be comparable to the price of the alcohol, which will 
never be as expensive as that fuel. 


Finally, he reported that the distillery can produce anhydrous or hydrous alcohol 
indiscriminately. 


11915 
cso: 3010/1280 














COUNTRY SECTION INTER-AMERICAN AFFAIRS 


VENEZUELAN THREATS CAUSE GUYANA TO REVISE 1981 BUDGET 
PAO30340 Paris AFP in Spanish 2245 GMT 2 Jun 81 


[Text] Georgetown, 2 Jun (AFP)--The possibility of a "territory assault" on 
Guyana by Venezuela forced the government of President Forbes Burnham to revise 
the 1981 budget, it was officially reported here today. 


The revision of the budget 3 months after the original budget was presented to 
the legislat:re coincided with the devaluation of the Guyanese dollar, which 
since yeste day has been quoted at $.33 per unit. 


Desmond Hoyte, Guyanese vice president for economic planning and finance, 
(?justified) [words indistinct] the government's economic measures "due to the 
threat of an assault against our territorial integrity and the threat of 
economic terrorism" that hover over this English-speaking South American nation. 





Venezuela has been claiming, even before Guyana's independence 15 years ago, some 
159,000 square km which are practically two-thirds of Guyana's territory. 


The Guyanese Government blamed Venezuela's territorial claim and its unfriendly 
policy toward Guyana for the unpopular measures it has been forced to implement. 


A special tax was imposed today on some staples: flour, coffee and vegetable oil. 


The official announcement added that new taxes will be imposed on the price of 
gasoline, cooking gas, electricity, paper and imported goods. 


In addition, the government decided to increase by 100 percent as of this date, 
the license operating fees of foreign banks in Guyana. The payment of these 
licenses were increased from 5,000 [words indistinct] to 10,000 per year 

(1 Guyanese dollar is equivalent to $0.33). 


Vice President Hoyte pointed out that "in light of Venezuela's threat that our 
country could be invaded we have no other alternative but to obtain greater 
financial resources and to mobilize our population in the legitimate defense 
and protection of Guyana.” 





Hoyte outlined to the legislature the extent of the government's new economic 
measures and justified them because "as of now we must assume our patriotic 
commitments because any delay to do so would be fatal for all of us," he said. 


The vice president of President Forbes Burnham's cabinet termed as "Venezuelan 
economic aggression" the position of that neighboring nation toward the develop- 
ment projects of the Guyanese authorities which include the precise area claimed 
by the Caracas authorities. 


In his (?speech) to the Guyanese legislature, Hoyte did not rule out that the 
government of Georgetown may face problems in the international financial 
markets in obtaining funding for its economic projects because of Venezuela's 
negative position, 


CSO: W10/1456 














COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BARBADOS-BASED CHURCH CALLS FOR SUPPORT FOR GRENADA 
FLO31757 Bridgetown CANA in English 1515 GMT 3 Jun 81 


(Text) Bridgetown, Barbados, 3 Jun (CANA)--There has been a call for Caribbean 
governments to back Grenada in fighting off alleged American pressures on the 
socialist Maurice Bishop administration. The Barbados-based regional church 
newspaper CARIBBEAN CONTACT makes the call in a commentary on page one of its 
June edition just out. Said. CONTACT: "The Washington administration of 
President Ronald Reagan is displaying some of the worst features of a super 
power in its relenting campaign against the small island state of Grenada." 


This, CONTACT said, was all because the U.S. “objects to the socialist orienta- 
tion of the People's Revolutionary Government” (PRG) and its close links with 
another Caribbean country--communist Cuba. "We feel that the time has come 

for the governments and representative organizations of the Caribbean community, 
of which Grenada is a member, to speak out against and take positive steps 

to end the inordinate American pressures to which this hardpressed island 
society is being subjected,” CONTACT said. 


fhe paper said the Reagan administration had blockedpost-hurricane aid to Grenada 
in 1979-80 and was now trying to stop both an aid package from the Inter- 
national Monetary Fund and foreign assistance with construction of the island's 
first international airport. 


CARIBBEAN CONTACT said it did not accept the "unsubstantiated" American position 
that Grenada under the PRG, was now an important link in the Cuban chain for 
international subversion and adventurism. "Contrary to the U.S. orchestrated 
campaign, Grenada poses no real threat to the political sovereignty or terri- 
torial integrity of any of her neighbors in this region. Therefore, if the 
region's governments and people's organizations are serious about their claimed 
acceptance of ideologica! pluralism and of the Caribbean being a zone of peace, 
they must raise their voices in protest now against the sabotaging of Grenada's 
economic development," CONTACT said. 


CSO: 3025/1016 
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COUNTRY SECTLON INTER-AMERICAN AFFAIRS 


BRIEFS 


CARICOM STRESSES SCIENCE, TECHNOLOGY--Bridgetown, Barbados, 8 Jun (CANA)-- 
Caribbean Community (CARICOM) member countries have been urged to place as 
much emphasis on science and technology in efforts to further regional 
development. The suggestion is among the many made by a group of experts 

who recently examined the functioning of CARICOM to identify its shortcomings 
and recommend solutions. The group, chaired by president of the Barbados-based 
Caribbean Development Bank, William Demas, suggested that the regional 

tendency has been to concentrate more on technological pursuits, neglecting 

to some degree scientific research. [Excerpt] [FLO90943 Bridgetown CANA 

in English 1840 GMT 8 Jun 81] 


CARIBBEAN ECONOMISTS' MEETING--Bridgetown, Barbados, 2 Jun (CANA)--The Caribbean 
Association of Political Economists CAPE), formed in Havana last April, is 
expected to hold its first congress around April next year, possibly in 
Suriname, the CARIBBEAN CONTACT newspaper has said. A group of economists and 
social scientists attending the second congress of the Association of Third 
World Economists (ATWE) in Havana decided to form the new body. Interim 
president is Jamaican Norman Girwan. Election of an interim executive was done 
on a regional basis with one representative for Haiti, Puerto Rico, and the 
Dominican Republic, ome for Cuba, a third for the English-speaking Caribbean 
and a fourth for Suriname and the French and Dutch colonies. The get-together 
was prompted by the desire to work towards a structured relationship among 
economists of the region to strengthen analysis of regional issues and assist 
Caribbean economies in their contributions to the work of ATWE. Last month, 

Dr Girwan said that CAPE had adopted the ATWE Havana declaration which called 
on Third World economists, “in the face of the massive attacks on bourgeois 
economic theories," to rely primarily on their own "capacities for analysis 

and ideological counter-attack based on scientific tradition of political 
economy." [Text] [FLO21858 Bridgetown CANA in English 1737 GMT 2 Jun 81) 


JAMALICAN CONTACTS WITH CHILE--Kingston, Jamaica, 8 Jun (CANA)--Jamaica's 
opposition leader, Michael Manley, has condemned recent contacts between Chile 
and Jamaica and has warned against local involvement with a regime which he 
described as "the most blood thirsty set of butchers in Latin America." 

The Jamaican sports minister, Errol Anderson, held a weekend meeting here with 
the president of the Chilean Olympic Committee, Gustavo Benko, and according 
to the governments Agency for Public Information (API) Mr Anderson expressed 
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a wish for Jamaican sportsmen to perform .n Chile. He also said that the 
island would welcome Chile's assistance in coaching, equipment and sports 
medicine, But Mr Manley blasted this last night, while addressing a con- 
ference of the women's group of his People's National Party (PNP). To 

accept aid from the government of Augusto Pinochet, which came to power after 
the 1973 military overthrow of Salvador Allende, would bring shame on Jamaica, 
Mr Manley said, Any money received from the country, the former prime 
minister added, "will drip with the blood of the thousands murdered or made 

to disappear in recent times. We would become object of contempt if we were 

to take our begging to the bloody butchers of Chile," he said. [Text] 

[FLO81953 Bridgetown CANA in English 1644 GMT 8 Jun 81) Kingston, Jamaica, 

9 Jun (CANA)--The Marxist Workers' Party of Jamaica (WPJ) has joined in the 
condemnation of the Jamaican Government for seeking to open sporting contracts 
with Chile. In a statement last night the WPJ said that the Jamaican people 
“firmly reject this reactionary move by the Jamaica Government to build close the 
the fascist regime in Chile." [sentence as received) The party said that the 
Pinochet regime in the South American country was responsible for the execution 
without trial of at least 10,000 people, and for the torture and disappearance 
of countless others. [Excerpts] [FLO92302 Bridgetown CANA in English 2123 GMT 
9 Jun 81) 


ECUADOR INCIDENT OVER--Caracas, 21 May (AP)-=—Peruvian Foreign Minister Javier Arias 
Stella said today that the "war! ect" of the recent problem between his coun- 
try and Ecuador is over and tha other aspects of their bilateral relations are be- 
ing normalized. Arias Stella be. .n an official 2-day visit to Venezuela today. He 
met today with President Luis He °.:a, Venezuelan Foreign Minister Jose Alberto 
Zamurano Velasco and with congressional leaders. The minister has actually been 
here since last weekend but the first part of his stay was to participate in the 
ministerial conference on economic cooperation of the Group of 77 which ended Tues- 
day in the nearby resort of Caraballeda. Arias Stella said that, in his half-hour 
meeting with Herrera, he explained the disuute between his country and Ecuador that 
provoked a series of armed conflicts a few months ago in the sector known as Cordi- 
llera El Condor on the border. Arias Stella said: "Fortunately, the warlike as- 
pect which was the most dangerous is already over. Now normalcy in business and 
transportation is being reestablished and we hope that joint development programs 
with our northern neighbor (will be normalized) in the near future." Arias Stella 
indicated that one of the results of his visit should be the strengthening of the 
Andean Group. In the afternoon, after meeting with Zambrano Velasco, he announced 
plans to convoke a meeting of the five foreign ministers of the group with that 
objective. [Text] [Lima EL COMERCIO in Spanish 22 May 81 p 4] 7717 


ALADI LIMA MEETING ANNOUNCED--A high-level meeting of ALADI which was created to 
replace LAFTA will be held in Lima next September to finalize plans and programs in 
support of a new approach to the problems of the member countries. Julio Cesar 
schupp, Paraguayan diplomat and secretary general of ALADI, announced this when he 
arrived in our capital to coordinate preparations for the meeting. He reported 

that this next meeting was finalized at the recent ministerial meeting of ALADI 

held in Montevideo. He said that the ministerial meeting was very positive since 
the conclusions and agreements adopted by LAFTA and the resulting statements of the 
new organization last December were analyzed. Dr Schupp explained that it is neces- 
sary to stress a new keynote for the integrationist progress of the region in the 
1980's. He also indicated that there was agreement at the Montevideo meeting to of- 
fer maximum support to strengthen the Andean integrationist process and to help the 
less developed signatory countries of ALADI. [Text] (Lima EL COMERCIO in Spanish 


22 May 81 p 8] 7717 ’ 
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COUNTRY SECTLON ARGENTINA 


WAGE POLICY UNDER REVIEW, SAYS PORCILE 
fuenos Aires LA NACION in Spanish 2 May 61 pp li, 12 


|Text) The minister of labor hase announced that the government is studying ways 
to implement a wage policy that will "gradually" make it possible to "adjust" basic 
wages “to reasonable levels and to salvage sectoral areas with o.cupational problems." 


Brig Gen Julio Cesar Porcile, minister of labor, said that this study is being made 
in coordination with the Ministry of the Economy, Treasury and Finance and acknowl- 
edged that his ministry “is focusing its attention on the ‘wage aspect'." 


The minister of labor made the announcement yesterday while delivering a message 
to “all working men and women" over radio and television in celebration of Labor Day. 


The minister of labor aleo said that it is a “concern” of this government “to mediate 
relations between employers and labor." 


Appealing to the leadership of both sectors, Brigadier General Porci): pointed out: 
"In return for a fair wage, which the employer must strive to provide to employees, 
the latter must provide conscientious loyalty and greater productivity." 





Peaceful Wish 
Here is the text of the message delivered by Minister Porcile: 
“Once again, the Argentine people are preparing to celebrate Labor Day in peace. 


"On this occasion, the government of the republic, through the minister of labor, 
extends to all working men and women and thus to virtually the entire citizenry 

its most cordial greetings, recalling with pride that it was their peaceful wish, 
expressed without hesitation through events, an essential factor in the victory 
achieved by the nation over violent individuals and the ideas acclaiming such violence. 


"This is a celebration in which each one of us, without distinction for jobs or 
hierarchies, pays tribute to the effort of all, thus proclaiming the validity of 

an effective principle that is recognized and guaranteed by our free social structure: 
the right to work and ite immediate consequence, which is the awareness and recogni- 
tion of people's merite through their own labor.” 














Human Dienity 


"Our Argentina gave birth to an independent way of life under the sign of equality 
before the law, because that wae the wish of the fathers of the nation, who inter- 
preted the woble sentiments of the people whom they represented, 


"In Argentina, in a free system, people are distinguished from each other on the 
basis of their ability, their intelligence, their vocation and their character, 
whose various degrees and application determine each one's place in society. 


"Pactore other than merit undoubtedly often affect this process and have a negative 
effect on the resulte of natural selection, as ideally conceived; this is also a 
particular feature of the human condition, which progresses very slowly along the 
path to moral perfection. But no one can deny that peivonal merit plays 4 more 
decisive role every day in the assignment of jobs and hierarchies in our contemporary 
society and especially in our country. 


“And what is the origin of merit, if not that of individual effort, the personal 
labor of each one of us, that which each person knows and can achieve and has the 
responsibility to do so? Thus it ie evident that labor must be considered the great 
source of human dignity and we must value and praise it as such." 


Living and Living Together 


"This is what we are doing here in Argentina. Not by considering it to be an exclu- 
sive virtue of a certain sector of society, as some people erroneously claim, nor 
much less a means of evil exploitation, imposed on some through the wickedness of 
others, as described by those who are forever concerned with promoting, through 
false statements, disturbances which lead only to social regression and the loss 

of the most basic liberties. 


"We are simply praising labor, whatever its characteristics, as an expression of 
the capabilities of each human being. 


"We are praising labor because we consider it a superior attitude of man and a per- 
manent attempt to improve his life and that of his fellow man. 


"In brief, we are praising labor as the greatest expression of the will to live 
and to live together.” 





Responsibility Urged 


“Our reference to labor includes both the employee and the employer. With regard 

to the latter, we believe that this is a favorable time to recall his responsible 
social function to comply with all of his respective obligations, ranging from pro- 
viding for the employee's physical well-being, his quality of life and his full 
development, to an attitude that is morally well disposed and integrated into our 
society, a pillar of which is precisely respect {.~- private ownership of capital goods. 


"Such a high responsibility must be properly interpreted and can only be expressed 
through the legality and compassion of the employer's ections. 








"An equally important counterpart of the aforementioned major responsibilities of 
employere is the labor sector's obligations, including ite leaders, which is obvious." 


Greater Productivity 


"In return for a fair wage, which the employer muet strive to provide to his employees, 
the latter must provide conscientious loyalty and greater productivity. 


“In this regard, it is a principal concern of thie government to mediate relations 
between employers and labor, but also to require that both sides comply with their 
respective obligations. 


"Lf euch obligations, both legal and moral, are not met by both sides in the labor 
relationship, the higher goale of our society--which are based on the equitable 
distribution of wealth--will not be achieved, 


"The government in turn wishes to provide an apprepriate context eo that such rela- 
tions will develop as smoothly as possible. In line with this thinking, the recently 
announced economic and financial measures are intended to stimulate the productive 
process and thie will undoubtedly be to everyone's benefit through gradually increas- 
ing revenues.” 


Wage Adjustment 


"Paralleling such steps, the Ministry of Labor is focusing its attention on the 
wage ‘aspect’. In this regard, in coordination with the Ministry of the Economy, 
Treasury and Finance, it is studying ways to implement a wage policy that will 
gradually make it possible, without upsetting the economic system in general, to 
adjust basic wages to reasonable levele and to salvage sectoral areas with occupa- 
tional problems. 





"The final goal of this governmental concern is to establish the foundations for 
harmonious relations between the respective sides and for promotion of the unavoidable 
and constant formation of hierarchies into which human resources must be organized 
within the national productive process." 


Creative Freedom 


"Once again on this day, let us proclaim our sacred rights and let us remember that 
they are the same for everyone: workers and employees, managers and employers, 
scientists and technicians, professionals, civil servants, artistes and intellectuals. 
Because we are workers striving for our own good, first and foremost. And concordant- 
ly, for the good of others: men as well as women, and without forgetting--as is so 
often and unfairly the case--those who are the pillars and stimulus of the home. 


"It is good for us to pause in our labor to honor those who dignify themselves 
throughout the year by working. 


"May Labor Day be the blue and white color of creative freedom." 


11915 
cso: 3010/1321 
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COUNTRY SECTLON ARGENT INA 


PORCILE'S STATEMENTS PERCEIVED TO APPEASE LABOR SECTOR 
Buenos Aires LA NACION in Spanish 4 May 61 p 6 
[Editorial: “How to Appease"| 


[Text] Clear Agreement 


Three statements concerning trade union activity were made in the course of last 
week in obedience to a kind of unavoidable mandate ushered in by the celebration 

of | May. Two statements were issued by the General Confedevation of Labor [CCT] 
and the Intersectoral Confederation, comprised of the National Labor Commission [CNT] 
and the Commission of the 20, while the third statement was made in the speech de- 
livered by the minister of labor, Brig Gen Julio Cesar Porcile. 


The clearest impression that can be derived from the documents of those trade union 
groups is that while employing a critical tone, they do not exceed the bounds of 
caution. Some of their statements are strong, but without abandoning restraint, 

since they do not advance one step beyond what they should say in order not to get 

out of the rut, a8 @ peasant addicted to metaphorical language could note. The other 
conclusion recognized with no less clarity from both texts is one of agreement, as 
though they had been guided by the same thoughts. Naturally, what they emphasize 

is the problem of wages, although with different considerations in terms of the various 
approaches suggested. 


As was more than foreseeable, they are concerned specifically, and offering no praise, 
with the economic policy of the last 5 years and its effects on all sectors. As 
anyone could certainly have anticipated, they are not stingy with their criticiem 

of the labor legislation passed in November 1979. At the same time, they protest 

the situation of the former president of the republic and also agree on the need 

for a prompt return “to full application of republican institutions,” as the CGT 
stated, and “a return to a government of law," a phrase excerpted from one of the 
paragraphs of the Intersectoral's communique. 


Finally, the fact should be noted that there is just a very slight reference to unity 
of the trade union movement, made by the men of the CNT and the Commission of the 20. 
“Interpreting the will of the workers,” they propose a merger “as a priority condition, 
in order to assume the role properly due trade unionism in the national process." 

The CGT apparently thought that this was not the right time to mention the subject. 











An Appeasement 


The message conveyed by the minister of labor can be described as a “appeasement” 
insofar a8 wages are concerned, Hie words should be recalled; “The economic and 
financial measures announced are intended to stimulate the productive process and 
undoubtedly this will ultimately be to everyone's benefit through increased revenues." 
And he immediately revealed that "the Ministry of Labor is focusing ite attention 

on the wage aepect. in thie regard, in coordination with the Ministry of the Economy, 
Treasury and Finance, it is studying waye to implement a wage policy that will gradu- 
ally make it possible, without upsetting the economic syrtem in general, to adjust 
basic wages to reasonable levels and to salvage sectoral areas with occupational 
probleme," 


The information is official, thus: although no date has been set, no time will be 
wasted in examining 4 wage adjustment, which will of course mean basic wages. Our 
present circumetances are actually not favorable for going into greater detail on 
thie subject. 


The name of Brigadier General Porcile wae mentioned in the course of last week for 
another equally important reason, because hie replies to questions asked by 4 Buenos 
Aires magazine about the overall trade union situation. We admitted that Peroniem 

18 influenced trade union organizations, but in his opinion this influence is not 
negative for normalizing those organizations. He aleo admitted the possibility that 

Law 22105 on Workers’ Trade Union Associations may be amended in some aspects which 

“are not clear to the International Labor Organization [I1L0)." In this respect, 

he stated that our country has duly informed "the ILO of the special circumstances 

of ite present situation and the effect which such circumstances have had on the 

labor sector, receiving at all times the understanding of the ILO's respective agencies." 


And now that we are on the road to Geneva, where the regular general assembly of 

the ILO will meet in early June, it should be noted that no one yet knows the final 
composition of the Argentine delegation to that conference, i.e., whether it will 
include trade union representatives in addition to representatives of the government 
and employers. Time is pressing, but there has not even been any prelude to the 
matter, although the COT believes that it has the full right to assume trade union 
representation in the meeting to be held in that Swiss city. 





The Intersectoral rejects such a position, of course, because it argues that its 
ranks include almost all of the largest trade unions with the greatest trade union 
power in the country. The government in turn wants spokesmen for these two groups 
to be included on the flight to Geneva around the end of this month. 


it contends that there should be total equality and that one should not prevail over 
the other. Thus this question will be asked very soon: if their views are not recon- 
ciled, how will the matter be settled? The Intersectoral is particularly interested 
in going to Geneva, because it will end the control which Ramon Baldassini has over 
the board of directors and it is not essential to emphasize that that man is one 

of ite principal leaders. If the Intersectoral is not present, the position will 
surely be eliminated, thus it is advisable to be there to retain it, provided of 
course that it is given official status. 


11915 
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COUNTRY SECTION ARGENTINA 


CONINAGRO DISSATISFIED WITH NEW ECONOMIC MEASURES 
Buenos Aires LA NACION in Spanish W Apr 61 p 12 


[Text) After a special meeting of ite board of directors, the Agricultural and Live- 
stock Intercooperative Confederation (CONINAGRO) issued a statement in which it ex- 
amined the economic-financial seasures taken by the government. The organization 
believes that these measures "will not provide the desired solutions," adding that 
with the acute crisis of all productive sectors, in which the country's welfare is 

at stake, “the measures adopted are primarily intended almost exclusively to provide 
a solution for banking and financial institutions and then for any other chosen few." 


The organization claims that the crisis “is well established throughout the nation 
and its features indicate that we are entering an administrative period in which 
sons and stepsons, or the damned and the chosen, will again be campaigning against 
each other, as implied by certain statements made by public officials." 


‘Midway’ 


The organization also maintains that “the solutions required to resolve this excep- 
tional situation must also be exceptional and as firm and profound as the serious- 
ness of the situation,” adding that “unfortunately, we have the feeling that we are 
midway or even closer toward reaching the minimum point of recovery." 


After pointing out that the recent devaluation contributed nothing to the establish- 
ment of export duties and larger investments, the document stated that arrangements 
have now been made to provide within no less than 3 months the sum of approximately 
$4 billion for refinancing, "a very low figure in view of the indebtedness of agri- 
culture and industry. We are convinced," the document added, "that agriculture's 
debts alone are much greater and we also know that any debt today requires ref inanc- 
ing, since there are no healthy or sick cases in the present situation.” 


CONINAGRO also objects to the fact that, together with the implementation of that 
measure, steps have been taken to increase minimum cash sums, which will tend to 
restrict liquidity, with its resulting effect on the cost of money. 


After warning that if the present situation of farms and corporations is not reversed, 
“the sad achievements of the 1976-81 5-year period” will be reinforced. The document 
stated that “agriculture does not need just good intentions, but requires profit- 

ability, and it has not yet been perceived that the process underway would provide it. 
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The document concludes by stating that thie hareh criticiam is intended to keep this 
new economic request from drowning in a sea of good intentions and that “agriculture 
reached March 1981 in a decimated condition, but with ite spirit of working for the 
country etill intact and we refuse to expose that hope to the vicissitudes of an 
economic strategy which to date shows no clear end to the process." 


11915 
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COUNTRY SECTION ARGENTINA 


SUMMER ANTARCTIC CAMPAIGN ENDS, DETAILS REPORTED 
Buenos Aires LA PRENSA in Spanish 2 May 81 p 9 


[Text] On the occasion of the completion of the 1980-81 Antarctic campaign, a press 
conference was held on board the icebreaker “Almirante Irizar," which is moored at 
the far end of dock "A" of the metropolitan port, where the joint Antarctic commander, 
Capt Cesar Trombetta, provided details about the operational and scientific missions 
carried out in the extreme south of the continent. 


Later on the pier opposite the "Almirante Irizar," a ceremony was conducted by the 
chief of the Joint General Staff, Maj Gen Llamil Reston, in which the personnel who 
carried out missions during the 1980-81 Antarctic campaign were dismissed. 


With Captain Trombetta 


During the meeting with reporters, the Antarctic commander, Capt Cesar Trombetta, 
was accompanied by the chief of operations, Vice Commodore Alfredo Cano, the chief 
of logistics, Comm Oscar J. Barquin, the commander of the “Almirante Irizar," 
Comm Vicente M. Federici, the commander of the transport ship "Bahia Aguirre," 
Comm Ricardo L. Davila, and other members of the campaign staff. 





Captain Trombetta recalled that the Antarctic campaign began on 1! November of last 
year and ended on 22 April after 162 days of operations. He explained that the can- 
paign included the icebreaker “Almirante Irizar" and the transport ship “Bahia Aguirre,” 
two of the army's Puma SA-330 helicopters, two Bell-212 air force helicopters and 

ome AI-03 navy helicopter, which operated throughout the campaign from the "Bahia 
Aguirre.” 


He said that participating personnel included the crews of the two vessels, scientists 
and construction and repair units. The missions carried out, Captain Trombetta empha- 
sized, were in accordance with the annual Antarctic plan prepared by the National 
Antarctic Directorate, an agency which centralizes and coordinates national Antarctic 
activity. The purpose of the campaign, he noted, is to provide support for the 
National Antarctic Directorate's scientific and technical operations, to replace 
crews which have been on winter duty, to transport scientific groups to areas where 
their studies are to be conducted, to resupply Antarctic bases for summer operations 
and for the 1981 winter season (logistic support) and to carry out the development, 
maintenance and repair operations for the country's installati:ns in the Argentine 
Antarctic sector. 
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Some Activities 


Captain Trombetta then explained that the scientific-technical activities are the 
result of research in the Antarctic and covered the following areas: geology, glaci- 
ology, selemology, gravimetry, magnetiem, human and animal biology, paleontology, 
hydrography and marigraphy, oceanography and marine pollution, high atmosphere stu- 
dies, photography and cartography. 


The captain also said that all of the planned phases had been accomplished, which 
included the following: relief and resupply of the permanent Belgrano II and III, 
San Martin, Esperanza, Primavera, Matienzo, Orcadas and Marambio bases and the 
Admiral Brown Scientific Staticn. Crew relief and resupply were also provided for 
the sub-Antarctic Corbeta Uruguay Scientific Station. 


Other Missions 


Captain Trombetta added later that other missions were also carried out: maintenance 
and repair of the permanent bases’ installations and equipment; outfitting of the 
temporary Jubany, Decepcion and Gurruchaga detachments; inspection, repair and re- 
placement of parts of storage batteries for beacons and buoys; construction of new 
buoys and replacement of others that had been destroyed; hydrographic surveys in the 
areas of Marambio, Bellingshausen jea, Alexander I and Rothschild Islands, and the 
Filechner Ice Shelf (Weddell Sea); reconnaissance of Berkner Island, Nunatack Bertrab, 
Vaheel Bay, Darbel Bay and, in general, the entire west coast of the Antarctic penin- 
sula; transport and evacuation of scientific and work groups by air and by ship within 
the Antarctic sector; visite and inspections of foreign occupied and deactivated bases 
within the Argentine Antarctic sector; hydrographic, toponymic, nautical and meteoro- 
logical missions; meteorological, sanitary and logistic support for Argentine and 
foreign bases and units in the Antarctic theater. 


Some Figures 


Finally, Captain Trombetta pointed out that the icebreaker "Almirante Irizar" had 
sailed 23,000 miles and the "Bahia Aguirre” 17,000 miles, that 1,908 helicopter flights 
had been made, 410 motor launch excursions, and that the total cargo shipped was 
3,312 tons. 


11915 
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COUNTRY SECT LON BERMUDA 


LABOR TROUBLES THREATEN TOURISM 
FLLO2132 Bridgetown CANA in English 2109 GMT 10 Jun 81 
[Report by Ivan Clifford] 


[Excerpts] Hamilton, Bermuda, 10 Jun (CANA)--Fresh labor troubles are threaten- 
ing to torpedo Bermuda's drive to revitalize its sagging tourist trade. Govern- 
ment and union negotiators held another round of talks today in a bid to end 

an overtime ban by 800 blue collar workers, 


The overtime ban, which began on Monday, tas so far had little effect with most 
services operating normally, but for the island's hoteliers, already struggling 
to recover last month's strike which forced nine major hotels to close for 

ll days, the latest dispute is a bitter blow. Tourism Minister Jim Woolridge 
described the action by the workers as "shocking." 





The cruise ship "Volendam" yesterday skipped the island's second town, St Georges, 
and put straight into Hamilton because of the lack of early morning tug crews, 
and three sightseeing bus tours were canceled. Four bus tours planned for today 
were also called off. 


Public transport director Herman Basden said that apart from sightseeing tours 
bus services were operating as normal. Assistant postmaster Gary Phillips said 
there had not been any trouble in delivering mail, but he warned residents that 
if the ban continued at the weekend delays could be expected next week. A 
spokesman for marine and ports said that apart from the "Volendam" switch 
everything was running normally. 


Hoteliers are pessimistic, as news of the overtime ban came they were consider- 
ing staff lay-offs in July and August with advance bookings falling dramatically 
behind those of last year--a record year for the island's tourism with 

609,000 tourists coming here. Figures for this year were already behind those 
of last year when the month-long strike began. 


CSO: 3025/1016 
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COUNTRY SECTION COSTA RICA 


GOVERNMENT ESTIMATES GOLD FLIGHT AT $100 MILLION 
San Jose LA NACION in Spanish 9 Jun 81 Sec A p 4 


[Text] According to an announcement made yesterday by the minister of energy, Fernando 
Altmann Ortiz, Costa Rica is losing about $100 million per year as a result of the 
flight of gold extracted from various sections of the country. 


The official considered that figure to be "conservative," while the Central Bank has 
orders to investigate the exporting firms. 


The investigation will ascertain whether the Sacra Familia Mining Company (whose 
representatives claimed that they were cheated with gold barswhich they sent to 
Panama) has permission from the Central Bank to make those exports. 


Spokesmen from the firm said that the fraud was committed by officials of a foreign 
bank established in Panama, who allegedly stole gold bars valued at $20 million. 


That company was sending bars to Panama, so be subsequently shipped to Switzerland. 
Officials from the Panamanian bank said that they began to stop the traffic when 
it was alleged that the analyses showed an insufficiency of gold. 


The flight of foreign exchange, which the government estimated at $100 million, 
represents half of the money paid annually for the purchase of oil. 


Problem 


Altmann said that the present mining legislation does not grant the government the 
necessary legal expedients for controlling the exploitation of gold. He expressed 
the view that the Central Bank should become the only purchaser. 


It was claimed that this measure may possibly be included in a reform that the 
executive branch will make in the regulations. 


The official also disclosed that raids were made recently in the southern part of 
the country, where they obtain the gold, and the authorities managed to confirm the 
fact that several foreigners are engaged in this activity, mainly Canadians and 
Americans. 


Maay of these foreigners do not have their migration papers in order, and therefore 
the authorities were asked to examine their cases. 
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Another problem which has arisen, in Altmann's opinion, is the advent of ghost mining 
compantes, whose stock is sold as many as seven times. 


Swindle 


"Each gram of gold that is exported illegally is a swindle for the country, because 
that resource is not renewable. On the contrary, what is sent abroad will never 
be produced again." 


The minister remarked: "Therefore, the state should participate actively in that 
area." 


He added that all the mining compantes which have made illegal exports will have their 
exploitation permits canceled. 


In view of this serious situation, Altmann said that the deputies must approve the 
new Mining Code. 


2909 
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COUNTRY SECTION COSTA RICA 


PLN'S ARAUZ AGUILAR COMMENTS ON ECONOMIC CRISIS 
San Jose LA REPUBLICA in Spanish 29 Apr 81 p 9 


[Interview with PLN leader Armando Arauz Aguilar, by Wilmer Murillo in the column 
"Political Wednesdays in the Republic"; date and place not given] 


[Text] Crisis, unemployment and high prices cloud the general situation of Costa 
Rica. Costa Rica appears to itself and the world as a nation in crisis, probably 
the worse of this century. 


The nation is suffering from a kind of infection, thus far not fatal but threatening 
economic collapse. Costa Rican society is overburdened by inflation and frightened 
of the threatening challenges to our system of democratic coexistence. 


Its origins are varied and unequivocally complex, but many people blame its existence 
or the absurd and destructive conflict of the various groups and parties, apparently 
more interested in their own affairs than in the country's problems. 


Politics have to date reflected the serious disturbances eroding our country's socio- 
political structure. They resemble a dark wave of the sea breaking against a coral 
reef and jarring the entire social, economic and political mass of the country. 


But all is not lost. There are those who believe that it is still not too late for 
the country to emerge from its present gloomy dilemma through legal and constitu- 
tional means. One of them is the leader of the Yational Liberation Party [PLN] in 
the National Assembly, Atty Armando Arauz Aguilar. 


Arauz, recently named member of parliament of the year, contends in the “oilowing 
conversation with Political Wednesdays that we must remember that this is not a con- 
flict of parties, but a struggle of all dynamic forces in Costa Rican society for 
their survival. Here are his views. 


[Question] Today Costa Rica appears to itself and to the world as a nation in crisis. 
What do you consider to be the causes of this crisis? 


[Answer] It is certainly the country's most serious crisis of this century. Never 
before has our country been faced with such a set of negative circumstances, which 
have really brought us to the brink of economic, political and social collapse. There 
is no doubt that external factors beyond our control have dealt a blow to our economy, 
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but Lt is no less certain that there are also internal factors of poor economic and 
political management which are responsible for this crisis. A study was made by 

our party's economists about the middle of last year and no one denied that internal 
factors were responsible for more than 80 percent of the crisis. There are many 
Costa Ricans who have fittingly expressed their opinions about the serious risks 
implied by this government's mistaken economic policy. In a speech which I made 

to the legislative session of 9 August 1979 concerning foreign indebtedness, I myself 
expressed the following thoughts, repeating the words of an editorial in LA REPUBLICA: 
if economic policy is not changed, it will not be long before many things which already 
appear rather unstable today will fall apart. Unfortunately, the newspaper's predic- 
tion, which [ repeated, could occur at any time. 


[Question] If the crisis has already gone beyond the bounds of parties and factions, 
as it has been said, then what can be done? 


[Answer] At the present time, unfortunately, what was a problem of mistaken lLeader- 
ship by a political and economic faction has become a serious national problem. It 
would seem that now there is no other remedy except to sit down and consider that 
nothing is to be gained by fighting with this government. We must consider the possi- 
bility of achieving a great national coalition of the main economic and social forces 
to seek urgent solutions to the national crisis. I believe that we can still find 

the way to make such changes through legal and constitutional channels. I am sure 
that the people will support such efforts, because Costa Ricans have always reacted 
favorably to rational proposals to solve their major crises. 


[Questiou] With the government now facing one of the worst financial problems in 
history, will the PLN help to solve it? 


[Answer] We are fully aware of the government's present financial difficulties, 
which were precipitated by poor management of public finances. And we are willing 

to take action so that public employees, or workers who depend directly or indirectly 
on the public treasury, will not suffer at any time. 





[Question] In the administration's amendment of Decree 6133-H, do you see a genuine 
concern for avoiding friction with the National Assembly and righting the course 
of the economy? 


{Answer] [It is a good sign. But correcting the process is not a purely formal matter, 
because it basically has to do with respect for the legal and constitutional authority 
which is the exclusive jurisdiction of the National Assembly, the approval and amend- 
went of the national budget. The worst thing that could happen to us in this branch 
of the government is to allow its most important function, which concerns the national 
budget, to be curtailed. 


(|Question] You do not believe, as some say, that it is too late for corrective measures? 


[Answer] [ sincerely hope that the administration's position, which would seem to 
imply a slight change in its attitude of contempt toward the National Assembly, would 
become permanent standard conduct which could serve as a basis for loyal and serious 
cooperation between the branches of the government. Some people believe that it 

is already too late and that the damage suffered by the country's institutions is 








auch that it hae already hopelessly crippled any underatanding between these branches 
of government. However, in times of crieie and when the most basic intereaste of 

the people are at etake, | believe that it is never too late for men of good will 

and eapecitally those of us in government, who thus have the responsibility to pro- 
tect the people's interest, to really make every effort to find waye to solve national 
problems, This ie no longer a conflict of parties, but a struggle of all dynamic 
forees in Conta Rican society for their survival. 


[Question] How do you plan to bring about the unity of groupe and parties? 


|[Anewer| I would say that a good start would be better coordinated work in the 

National Assembly. In a recent speech, | said that the work of the legislature has 

not satiefied the country's needs and expectations, because the administration's 
proposed dialog has never been fundamental or advantageous in relation to the Assembly. 
I can say thie with assurance, because I know that there has by no means been 4 serious, 
constant and politically valid dialog between the government and National Assembly 
members of the National Unification Party, much less with PLN members of parliament. 
When an historicai analysis ie made, it will be very clear that one of the great 
failures of this government has not only been ite preeminent authority, but also 

its negligence in maintaining proper relations with the National Assembly. 


[Question] Are you perhaps suggesting that the government be transferred to the 
Assembly? 


[Anewer}] I believe, firet of all, that the work of the legislature would be highly 
productive if the government were truly “unified” and secondly, that the government 
should have a team of competent and farsighted men who sit down at any time, under 
the leadership of the president of the republic, to talk with opposition members 

of parliament in order to achieve a partial consensus concerning the most serious 
public problems. There is no discussion, however bitter and stormy it may be, that 
does not ease matters when the men holding that discussion put the higher interest 
of the Costa Rican people above their own personal interests and those of the party. 


[Question] Can the PLN promise to help the government without becoming involved 
in the same mistakes which it criticizes? 


[Anewer] It is politically delicate for us to take steps to help not only the govern- 
ment, but also the country, out of the current gloomy dilemma. In any case, we will 
move to support those proposals made by the government, or by any sector of society, 
which we consider good for the interests of the Costa Rican people. In another speech 
in February 1979, | said: “Any proposal made on the initiative of our members of 
parliament, or the members of parliament of other parliament or the administration 
deserves our party's careful and sober consideration. We will never offer unyielding 
or unreasonable opposition. If we consider proposals to be appropriate from the 
standpoint of our ideology, they will receive our affirmative vote." Thus our position 
has been one of nobility, responsibility and constant concern for the interests of 

the Costa Rican people, not only in times of crisis but at all times. 


[Question] Does preventing the collapse of the national economy depend on the IMF 
| International Monetary Fund]? 


[Answer) In view of our present emergency, the IMF's support is necessary. The 
groups on which the fund relies are very well disposed toward Costa Rica. It is 
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absolutely necessary for the country to take basic measures eo that the agreement 
can be signed, It ie necessary to drastically curtail public spending, to Limit 
nonessential importa, to reduce the fiecal deficit and to design a banking policy 

to reatore confidence in the financial sector among all national and international 
sectors. An agreement with the fund would obviously help to alleviate the country's 
situation, but we need a total reorganisation of the economy to restore our credit 
abroad and confidence in the country. 


[Question] Foreign investment generally becomes a vehicle for the transfer of tech- 
nology and organization, in addition to facilitating the flow of capital. Do you 
believe that foreign investment is advisable for the country's progress? 


[Anawer| I consider it important not only now but always, but it must be subject 

to a sertes of regulations guaranteeing its effective contribution to national de- 
velopment and that it will in no way represent a risk to either national security 

or to the activities and development of our own productive sectors. Foreign invest~ 
ment must be considered a mutually binding and effective complement to national de- 
velopment and not viewed with suspicion, ae it has been in the past, because it sig~- 
nified a risk for national sovereignty itself. In my opinion, sound investment, 
properly regulated by national institutions, is not only advisable but must be 
encouraged. 


11915 
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COUNTRY SECTION COSTA RICA 


PROBLEMS ENCOUNTERED IN CEMENT EXPORTING VIEWED 
San Jose LA NACION in Spanish 23 May 61 Sec A p 6 


[Text] The very poor condition of the roads between Colorado de Abangares and the 
Inter-American Highway, and between Esparza and the new port of Caldera, is prevent- 
ing Pacific Cement from exporting ite products in a more rapid manner. 


Gutierrez Pimentel, who serves ae the firm's administrative director, stated that, 
during the summer, the roads are difficult to traverse owing to the rocks and dust. 
He added that, in the rainy season, however, they become impassible, particularly 
on the section affording access to the new port terminal. 





This plant began selling cement abroad in March, when it exported 2,500 tons. The 
next month's exports were 13,000 tons, and it is estimated that they could now total 
18,000 tons. All the shipments have been made to Ecuador. Despite the fact that 
Pacific Cement is working at maximum capacity, the transportation of the product to 
thie Pacific port has become extremely difficult in recent weeks. 


Gutierrez remarked: "The problem here is twofold, not only because the transportation 
is taking place slowly, but also because it is a section of road where slopes and 
curves predominate. When the truck reaches the lowest point, and is ready to pick 
up speed to reach the next hill, it encounters a curve, and usually becomes stuck 

in the mud.” 


Gutierrez Pimentel explained that this situation has made it possible to complete 
only one trip per day during the past few weeks. 


He noted that, on many occasions, they had approached the Ministry of Public Works 
and Transport (MOPT), to stress that the roads need to be repaired, without obtaining 
an affirmative response to date. 


He claimed that some blame others, and in the end the poor condition of the roads 
continues. 


Engineer Mario Fernandez Ortiz, head of the MOPT, for his part, declared that, if 
there is any irregularity in these two roads, it might occur between Colorado de 
Abangares and the Inter-American Highway. 


The official gave assurance that his ministry submitted the pertinent recommendations 
to the contractor who is responsible for the construction of this highway, so that 
the maintenance of the road would not be abandoned. 


2k, 





Yoreign Exchange 


The administrative director of Pacific Cement said that the government should pay 
ureater heed to this problem, because thie plant ie currently contributing a large 
volume of foreign exchange to the country. which it did not have 2 monthe ago. 


“During the first month, the sales totaled $137,500, and, during the second, the 
amount wae $715,000; and, thie month, a total of $1 million has been estimated.” 


The projections made by the plant directors indicate that, in the future, it will 
produce 30,000 tons per month, resulting in receipts of $1.6 million, aleo within 
a month, 


He noted: “But, for this to happen and be a complete reality, the quality of the 
highways must be improved. We cannot risk hiring ships to transport the cement if 
there is no assurance that the shipment will depart on time." 


Gutlerres commented that, at the present time, the factory has a reserve of approxi- 
mately 7,000 tons, part of which is in danger of deteriorating on account of the 
heavy rainfall in the region. 


The Costa Rican Pacific Ports Inetitute (INCOP) provided Pacific Cement with a ware- 
house in which to store the bage; however, it ia not large enough to keep all the 
reserves. 


The director explained that it is a pressing necessity for this plant to export its 
product, because the demand in our country is very Limited owing to the economic 
situation which is being experienced, reflected in a reduction in the sale of products 
used for construction. 


He remarked that Pacific Cement's market is much too emall to be profitable. It is 
confined to Guanacaste and a certain area of Puntarenas. The product cannot be sold 
beyond these areas, for two main reasons: one, because the demand is being met by 
the National Cement Company and Valle Cement; and the other, because the transporta- 
tion costs would be higher. 


Gutierrez stated in conclusion that, in the event that it did not export, the plant 
would have to cut its production 15 percent, which would not be economically advan- 
tageous for it. 


2909 
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COUNTRY SECTION COSTA RICA 


ECONOMIC AGREEMENT WITH ALBANIA=-Carlos Echeverria, deputy minister of planning, 
stated that an economic agreement between Costa Rica and Albania would make it 
possible to purchase a group of major producte for Costa Rican industry from that 
nation. As Echeverria explained, such an agreement would include the sale of 
products from that country on the Costa Rican market which would be paid for on the 
basis of barter. We aleo said that, during this period when 4 means is being sought 
to ration the dollar, the purchase of products by means of barter has become a far 
more feasible mechaniem for the country. The deputy minister said that a group of 
products would be purchased from Albania which would not cause technological depen- 
dence, but which, rather, would benefit the industrial sector. Echeverria explained: 
“We must use the dollars for the purchase of products which are essential and which 
can only be purchased from Western countries; whereas, in the case of the socialist 
nations, it ie preferable to pay for the purchases on the basis of barter." [Text] 
[San Jose LA REPUBLICA in Spanish 30 May 81 p 2) 2909 
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COUNTRY SECTION DOMINICA 


BRIEFS 


FRENCH AID~--Roseau, Dominica, 11 Jun (CANA)--Dominica has been promised 
French assistance in the fields of agriculture, energy aud appropriate 
technology, it has been officially announced. A government statement said 
that the French agency for cultural and technical cooperation will install 
a solar drier here for drying of fruits and will be carrying out a study 
on the energy potential of Dominica, [FL120033 Bridgetown CANA in English 
1733 GMT 11 Jun 81 FL) 


CSO: 25/1016 
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COUNTRY SECT LON GRENADA 


MITTERRAND REPLY=-Newly elected French President Francois Mitterrand has 
assured the government and people of Grenada that France would continue to 
develop the bonds of friendship now existing between the two countries. 

Mr Mitterrand's assurance was contained in a message sent to Prime Minister 
Maurice Bishop. The message was in response tc a congratulatory cable sent 

by Brother Bishop to Mr Mitterrand on his recent victory in the French 
presidential elections. Mr Mitterrand in his reply also thanked the government 
and people of Grenada for their best wishes sent at the time of his victory. 
[Text] [FLO50109 St Georges Domestic Service in English 2300 GMT 4 Jun 81) 


!ORT COMPLEX=--St Georges, Grenada, 11 Jun (CANA)--The Grenada Government will 
shortly establish a national port complex in Halifax Bay, west of here, 
according to a Government Information Service (GIS) release. GIS said that 
the complex, to be equipped with modern facilities, will cater for 3 tons of 
fish per day. The complex will include berthing facilities, an ice plant 
and processing facilities, GIS said. [Text] [Bridgetown CANA in English 

2147 GMT 11 Jun 81 FL] 


CSO: 3025/1016 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


PEOPLE RECEIVE HOUSING--On Friday, President Lucas Garcia turned over 138 dwellings, 
built at a cost of 1,354,161.21 quetzales, to an equal number of benefiting families, 
opening the first phase of the El Chaparro housing project in the departmental capi- 
tal of Zacapa. The opening ceremony began with the national anthem, and then engin- 
eer Julio Antillon,executor of the project, turned it over to the authorities of the 
National Housing Bank and the National Reconstruction Committee. In his address, 
President Lucas Garcia cited the importance of the project, designed for the families 
that were left without a roof during the 1976 earthquake. He urged the benefiting 
families to take care of their dwellings, and to pay the monthly rent, because the 
National Housing Bank is under obligation to pay off the loan obtained for the financ- 
ing. of the project; noting that, otherwise, it will be impossible to finish the pro- 
ject. Subsequently, President Lucas Garcia, accompanied by his entourage, the local 
authorities and the beneficiaries, cut the symbolic tape and made a tour of the 
project, making a symbolic presentation of the house keys to five beneficiaries. 

The El Chaparro housing project is constructed on a 9-hectare plot which actually 
belongs co the El Chaparro farm. In all, 405 dwellings will be built, 138 of which 
were turned over at the opening of the first phase. The dwellings are of four diffe- 
rent types, to be used exclusively for families with low incomes; and each dwelling 
has all the facilities that are essential for the family's comfort. Speaking on 
behalf of the beneficiaries was Mr Augusto Sett, who lauded the effort made by the 
government of the republic to provide housing of their own for those who lack it. 
Also present at the ceremony were Gen Angel Anibal Guevara, minister of national 
defense; Ruben Alvarez Artiga, executive president of BANVI [National Housing Bank] ; 
Col Ernesto Ochoa Cuesta, military secretary of the Reconstruction Committee; and 
local authorities, guests and benefiting families. [Text] [Guatemala City DIARIO DE 
CENTRO AMERICA in Spanish 25 May 81 p 2] 2909 
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COUNTRY SECTION GUYANA 





INTERVIEW WITH PROGRESSIVE PARTY OFFICIAL 
AUO052043 Prague RUDE PRAVO in Czech 3 Jun 81 p 6 


[Interview with Janet Jagan, secretary of the People's Progressive Party of 
Guyana, by Milos Krejci in Prague: "We Are Fighting for our Rights"--date 
not given] 


[Text] During her stay in Prague we asked Comrade Janet Jagan, secretary 
of the People's Progressive Party of Guyana, a few questions. 


[Question] What is your opinion on the new slogan of U.S. propaganda about 
“international terrorism?" 


[Anewer} I think it is arrogant nonsense [nehoraznost). Naturally we know 
that national Liberation movements are receiving assistance, that they enjoy 
the solidarity of many movements and many countries--but not in the form 
Reagan, Haig and Co. say. We are receiving manifestations of solidarity, which 
we need to be able to continue our fight, and also support from other movements 
which are fighting in the same way as we are. For instance, Nicaragua: Our 
party is granting it enormous assistance, we have sent money and medical 

drugs there and have demonstrated in front of the American Embassy, calling 
upon the Americans to take their hands off Nicaragua. I do not know whether 
this is what they call assistance to terrorism, or terrorist activity; this 
claim of theirs is simply pure nonsense. I think the White House should show 
some sense and orient itself toward the true causes, and leave our battle alone. 


[Question] What is the current position of your party and country? 


[Answer] Naturally this is complicated. But essentially in this stage of the 
battle we are concerned about unifying the people in the fight for democracy. 
Many of our human rights are being denied us, above all the people's right 

to be able to choose the government they want. Last December we had general 
elections; their results were falsified and the people's longings were not 
respected. And exactly because their is lack of democracy, we are now facing 
a financial crisis. The people cannot help in this, because they are wot 
permitted to participate in government. Our fight now lies in the effort to 
revive democracy, to unify the people in this fight. 








[Question] Your society te multiracial, Do you have a racial problem? 


l[Anawer] We did have a racial problem, which was manipulated by the British 
at the time our country was still British Guyana, And the sane problems are 
now made use of by the ruling party--the People's National Congress. Our 
endeavors lie in convincing people that ours is a clase fight. And our work 
lies among the working people, among the workers and farmers, so that we 
eliminate the barriers separating the people. This is the function of our 
party: to renew racial harmony and help the working people understand that 
the essence of the struggle is above all a class one, 


[Question] What impressions are you taking away with you from our party's 
l6th congress? 


[Answer] Your congress has made a great impression on me; I think that it was 
very lively and inspiring, and that very important decisions came out of it. 
It was nice to acquaint myself with the high standards of your social progress. 
| was greatly affected, for instance, by the program of housing construction, 
particularly when Comrade Gustav Hugak said that in the last 5 years every 
fourth family had moved into a new apartment. And naturally your industrial 
development has been quite extraordinary. Likewise, I was captivated by the 
criticism in the general secretary's speech, which concerned the insufficient 
quality of work; I think this was deep criticism, because he in fact appealed 
to the people to stop passing the buck and to get rid of bureaucratic methods 
so as to be able to resolve problems in a manner that would speed up the 
advance of your country. 


On this occasion I would like to wish your people all the best in the work 


facing them, and I am convinced that they will fulfill and overfulfill the 
new plans. Simultaneously I congratulate your party on its »0th anniversary. 


The relations between our party and yours are very good. This has been the 
case for many years, and I hope that they will deepen yet further. 


CSO: 2400/217 
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COUNTRY SECTION HONDURAS 


BRIEFS 


FRANCE DONATES WHEAT--During April of this year, a donation from the French Government 
arrived in Puerto Cortes, consisting of 2,000 metric tons of wheat, which was turned 
over to the Honduran Institute of Agricultural Marketing. The funds received from 
the sale of this wheat will be used to finance, in part, the literacy campaign being 
carried out by the government of Honduras, the results of which will be of great 
benefit to the Honduran population. A donation of this kind will be well received 
by the Honduran nation, whose underprivileged population is in urgent need of food 
and literacy. It is encouraging to know that in Europe, and in this instance France, 
they are concerned over the nations of the Third World, to which Honduras belongs. 
We hope that the sale of those 2,000 tons of wheat will be used for the literacy 
drive purpose that the French Government has in mind. [Text] [Tegucigalpa EL 
CRONISTA in Spanish 20 May 81 p 1) 2909 


CSO: 3010/1416 
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COUNTRY SECTION JAMAICA 


MANLEY TELLS GOVERNMENT TO DISCUSS WAGES WITH UNIONS 
FLO51923 Bridgetown CANA in English 1858 GMT 5 Jun 81 


[Text] Kingston, Jamaica, 5 Jun (CANA)--Opposition leader Michael Manley 
has suggested that the Jamaican Government sit down and talk with the trade 
unions about its wages policy, rather than trying to impose it on them, 
Government wage policy, under a recently announced extended fund facility 
agreement with the International Monetary Fund, is based on an "ability to 
pay." But Mr Manley said this could lead to wide differentials in income 
between people of similar levels of skills, particularly between those 
employed in the private and the public sector. 





The opposition leader also referred to wage disputes currently wracking the 
public sector, whose 102,000 workers have rejected a wage offer of nine percent-- 
15 dollars (one JCA dollar; 56 U.S. cents) increased from 1 July 1981 and 

a further 14 dollars weekly from 1 April 1982. Mr Manley said it was regrettable 
that the government was already faced with such intractable wage dispute prob- 
lems, and said he hoped these could soon be settled so that the country could 
settle down. The opposition would not try to stir up trouble in this area, 

he said. 


Mr Manley also referred to government's prices policy. He said government had 
been attempting to fill the shelves with imported goods, but warned that this 
could have an adverse effect on local farmers. He noted government's claim 
that the cost of living would rise by only 5 or 6 percent this year and that 
already prices were lower than before, but he said this was not noticeable to 
people shopping in the supermarkets. 


Referring to government statistics which said recently that rents had fallen 
by 4 percent, Mr Manley charged that this information had been greeted with 
disbelief by many people. Mr Manley also pointed to a clause in the IMF agree- 
ment which says that by October, frontter taxes--customs duties--should be 
replaced by internal taxes--sales tax--on a straight percentage arrangement 

so that taxes rise along with inflation. He said the opposition would watch 
to see what the effect would be on the cost of living. 


CSO: 3025/1017 
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COUNTRY SECTION JAMAICA 


GOVERNMENT WILL NOT ‘WRITE OFF' SUGAR INDUSTRY 
FLO52319 Bridgetown CANA in English 2207 GMT 5 Jun 81 


{fext] Kingston, Jamaica, 5 Jun (CANA)--The Jamaica Government has no intentions 
of “writing off" the sugar industry, but instead is looking for possible means 
of decreasing cost and increasing earnings to restore its viability, says 

Prime Minister Edward Seaga. His analysis of the sugar industry came in a 
review of the economy during debate of the 1981/82 budget. 


The present government had inherited a dying industry, Mr Seaga said, adding: 
"We hope it never happens, but if sugar dies, it will be from a case of 
criminal mismanagement." 


The prime minister noted that since the government took office there had been 

a series of meetings on sugar, analyzing the situation and examining projections 
for maximum yield in the industry with all the inputs such as fertilizer, 

better irrigation, replanting, extra acres and improving roads. "It was hoped 
that with these improvements, the yield in the crop year 1982 would be increased 
to 330,000 tons sugar and in the following year to 360,000 tons,” he said. 


Jamaica sugar production has dropped over the last 3 years from 300,693 tons 
in 1977/78 to 245,000 tons for the 1979/80 crop. 


Said the prime minister: "Whether sugar survives or not is dependent on 
whether everyone in the industry understands the crisis, and is willing to 
sacrifice by drastic restructuring, and by holding costs until earnings can 
catch up. Analysis shows that we have priced ourselves out of the market by 
high costs, inefficiencies, blights of nature and mismanagement." 


Mr Seaga said that even assuming that the improvements contemplated were 
realized, the National Sugar Company would need government support amounting 

to about 103 million dollars 1 JCA dollar ; 56 cents U.S.) over the next 3 years. 
The government also planned to expand the production and sale of rum, and he 
noted that the sale in the U.S. market had moved from 7 million dollars to 

17 million dollars per year over the last 3 years. "With improved tariff status, 
this trade could be expanded still further," he emphasized. 


3h 














the Jamaican Prime Minister said attention would be given to the possibility 
of producing alcohol from sugar to meet part of the country's energy needs. 
However, he said, the government would not be averse to divesting itself of 
some of its holdings in the sugar industry, if it could be demonstrated that 
doing so would lead to improved efficiency and a better deal for workers in 


those sections of the industry. 


During the 1979-80 sugar crop the European Economic Community (EEC) paid 
Jamaica and other producers within the African-Caribbean Pacific (ACP) group, 
211.15 pounds sterling per ton for sugar shipped before 30 June 1980, while 
subsequent shipments to 30 June this year will fetch 222.04 pounds sterling 
per ton. A higher price is to take effect from 1 July. 


CSO: 3025/1017 
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COUNTRY SECT LON JAMAICA 


SHEARER WARNS AGAINST EXPECTING QUICK RECOVERY 
FLLO0040 Bridgetown CANA in English 2312 GMT 9 Jun 81 


{Text] Kingston, Jamaica, 9 Jun (CANA)=-Foreign Minister Hugh Shearer tonight 
warned Jamaicans against expecting too great an improvement in the economy 

this year. Addressing parliament during a continuing debate on the 

2.6 billion dollar (one Jamaica dollar ; 56 cents US) budget, Mr Shearer said 
the country's economic picture was even worse than the Jamaica Labor Party (JLP) 
had believed it was when it won the 30 October 1980 general election. 


"Let there be no misunderstanding, we have not recovered because of the election," 
Mr Shearer told parliament. "We have made it clear that it will take 3 years, 
if all goes well, to put the country back on ite feet.” 





Mr Shearer likened the Jamaica that had been taken over by the JLP to a vehicle 
which was found to be more badly damaged than had been originally anticipated. 
"We have inherited a bankrupt situation and nobody must forget that situation 
because it determines expectations and abilities," he said. "What has 

happened is that we have put in place a management team to find mre foreign 
exchange and more revenue," he added. 


Mr Shearer said that the Seaga government's economic recovery program rested on 
two planks--increasing the intake of taxes through a more efficient collection 
system, and an economic program which would mean more jobs, more taxation and 
greater revenues. The foreign minister noted that 76 cents out of every tax 
dollar went to paying wages, which left little for other government house-keeping 
expenditures. Therefore, the government would have to be careful in its fiscal 
management, he said. 


He made it clear that the government's task of reversing the economy's slide 
would be difficult, for since 1972, when there was a 32 million dollar surplus 
in the recurrent budget, expenditure had now exceeded income by 411.2 million 
dollars, forcing the administration to take 232 million dollars from the capital 
development fund to help stabilize the situation. He said that Jamaica could 
not continue to borrow its way out of its economic dilemma, and stressed the 
need for increased production so that the country will eventually be able to 
pay its way. 








"The International Monetary Pund (IMF) will not be around forever and we have 
to lay the groundwork for that," he declared, Jamaica has a 3 year facility 
with the IMF through which tc will receive 698 million dollare (US) in loans, 


Mr Shearer noted the opposition skepticiam of the government's ability to 
collect 37,8 million dollare extra in taxes this vear without the introduction 
of new tax measures, but expressed the administration's cenfidence in meeting 
the target, He said: “The government remains confident in the assumption 
that the revenue can come out of better management and a greater response 

from the people..." We do not share the pessimiem of the opposition," 


But he said government was prepared “to look at other sources of revenue" if 
ite plane ran into hitches. Mr Seaga had said that if the government failed 
to collect the backlog of taxes owed to it the administration would have to 
introduce new tax measures, 


Mr Shearer also defended the government's policy of deregulating the Jamaican 
economy and rejected argumente that the lifting of restrictions would be to 
the detriment of local entrepreneurs and farmers. "We admit that in the first 
ineatance there will be dislocations but the country will benefit in the final 
analysis,” he said, 


C80: 3025/1017 
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COUNTRY SECTION JAMAICA 


PNP TO PLAY POSITIVE ROLE IN PARL LAMENTARY SYSTEM 
FLO3L718 Beidgetown CANA in English 1711 GMT 3 Jun 61 


[Text] Aingeton, Jamaica, 3 Jun (CANA)--Jamaica's opposition People's National 
Party (PNP) will play a positive role in the island's parliamentary system, 
giving easelstance to the government where possible to help overcome national 
probleme, Leader of opposition business, Seymour Mullings, has said. "It is 

a wrong policy to keep confrontation at the very heart of your political 
strategy,” Mr Mullings said last night. 


"There are some times, I believe, that we should seek to find certain things 
around which can galvanize and unite all Jamaica. The opposition will never, 
never, here or abroad seek to malign this country, to sell the good name of this 
country for cheap political gain," he added. “For us it has always been 
Jamaica first." 


Referring to activities of the Jamaica Labour Party (JLP) before it came to 
power last October 3, Mr Mullings said the PNP would not seek to mobilize 
its supporters or disenchanted JLP [Jamaican Labor Party] supporters into 
attempts at locking down the country, nor would it organize demonstrations 
and campaigns of civil disobedience when farmers' crops were rotting in the 
fields, or encourage taxpayers not to pay their taxes. 


The opposition M.P. said the PNP had been largely silent, though still watchful, 
over the past 7 months, not because there was nothing to oppose, but because 
new governments should be afforded a honeymoon period. He said the country 

had been facing grave economic problems for several years, largely due to world 
economic recession and inflation during the 1970s, and that these problems 
still existed. 


The previous People's National Party government had faced grave problems, he 
said, but had also had impressive achievements in human resource development, 
improvements in such indicators of the quality of life as mortality, infant 
mortality and the birth rate, raising of levels of political consciousness, 
and improvements in agriculture, housing and infrastructure development. He 
said that since the new government took power, there had been improvements in 
some areas such as a lifting of shortages in basic food items and the raising 
of new loans which had relieved the tight foreign exchange situation although 
contributing to the national debt. 











lie said negative effects had included spoilage of farmera crops due to low 
prices or inability to sell as a result of the importation of cheap food items, 
suapeneion of financing to emall businesamen, the laying off of workers, and 
ateep increases in rents, le said the JLP was adhering to a free enterprise 
syatem, about which the opposition had grave doubts, 


He said the syatem was based on the myth that competition among buyers and 
sellera produced the most efficient methods of production and increased output, 
but that in fact this was a theory propagated by those who etood to gain. 


"Free markete have never existed anywhere at anytime, In reality, domestic 
markete tend to be dominated by a few large and powerful producers," he said. 


C80: 3025/1017 
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COUNTRY SECT LON JAMAICA 


FOOD IMPORTS AIMED AT UNDERMINING BLACK MARKET 
FLOG1754 Bridgetown CANA in English 1724 GMT 4 Jun 61 


[Text] Kingston, Jamaica, 4 Jun (CANA)--Jamaica's import budget for 1981-82 

is 310 million dollars more than last year, when 1.2 billion dollars was 
allocated for food consumer durables, petroleum, raw materiale and capital 
goods. Industry Minister Douglas Vaz has said in the continuing parliamentary 
debate on this year's 2.6 billion-dollar budget (1 JCA dollar ; 56 cents U.S.), 
that 120 million dollars was being allocated for food importation alone, 

an increase of 20 million dollars over last year. 


He said that already large volumes of imports, since the Jamaica Labor Party 
took power last November, had led to reductions in some prices and to an 
undermining of the black market which he described as the only place where 
many of the basic food and consumer items had been available. Prices on the 
black market were considerably above the controlled price. 


Mr Vaz said the government had not yet been able to "flood" the market with 
goods as much as it would have liked, and that was why the black market could 
still thrive, especially towards months end when stocks ran low. 


The industry minister said purchases of raw materials through Jamaica Nutrition 
Holdings |JNH)--the state purchase of bulk items--would be 500 million dollars 
this year, including 185 million dollars (US) for basic food items such as 
wheat, soya, corn, tinned fish and chicken necks and backs. He said 

380 million dollars in raw materials had been purchased by JNH last June. 
Purchases of capital goods, including spare parts, would reach 250 million 
dollars this year, compared with 196 million dollars last year, he said. 
Provision had also been made within the import budget to take care of any 
problems which might accrue unexpectedly during the year, Mr Vaz added. 


CSO: 3025/1017 
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COUNTRY SECTLON JAMAICA 


BRIEFS 


BUDGET APPROVED--Kingston, Jamaica, 11 Jun (CANA)--The Jamaica House of Repre- 
sentatives last night approved the 2.6-billion-dollar (1 JCA dollar; 56 cents U.S.) 
[budget], following more than a week of debate. The budget was the first 
presented by the government of Prime Minister Edward Seaga, whose Jamaica Labor 
Party (JLP) defeated the ruling People's National Party (PNP) of democratic 
socialist Michael Manley at general elections last 30 October. The approval 

last night came after Mr Seaga, who is finance minister, wound up the debate. 
[Text] [FL111529 Bridgetown CANA in English 1321 GMT 11 Jun 81) 


ROK TRADE TALKS--Jamaican Minister of State for Industry and Commerce 

Anthony Johnson has recently had a meeting with a ROK trade mission, headed 

by Mr Jo Hong. A close look was taken into the prospects of setting up joint 
ventures between ROK and Jamaican business interests. Johnson mentioned the 
electronics and garment industries as two possible areas of developing such 
ventures. Mr Jo Hong said that with the restrictions and quotas affecting 

the entry of ROK goods into the U.S. and European markets, Jamaica may offer 

a solution to such problems. [Kingston DAILY GLEANER in English 8 Jun 81 p 6 FL] 


CSO: 3025/1017 
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COUNTRY SECTION NICARAGUA 


USSR, SOCIALIST COUNTRIES HAILED FOR GIVING AID 
Managua BARRICADA in Spanish 27 May 81 p 3 
|Editorial | 


_Text | When the decision was made to promote the "Bread with Dignity" campaign 
in response to Yankee economic aggression, there was no shortage of people on the 
right who tried to detract from the patriotic effort of our people. 


Among other things, it was said that the Yankee measure was not the result of a 
deliberate aggressive policy, but our "deserved punishment" for being ant i-imper- 
ialists and zealously defending our self-determination. In short, those who are 
nothing more than extensions of U.S. foreign policy in this country tried to under- 
mine Bread with Dignity Day and claimed it was a useless, senseless effort. 


But once again reality has proved them wrong. Without kowtowing to the imperial- 
ists, Nicaragua now has /bread with dignity/ [passage enclosed in slantlines prin- 
ted in boldface|, thanks to the solidarity of principles of the brotherly people 
and government of the Soviet Union. According to Ambassador Shliapnikov, they 
understand that our country is being threatened because it has maintained its 
selt-determination. 


Our people's struggle and our historic stubbornness in defending all aspects of 
our sovereignty are perhaps just a headache to the imperialists, but to the 
peoples and governments which base their policies on lofty, humanist principles 
of mutual respect and solidarity, they are cause for admiration, and a motivation 
for action. 


For that reason, as we salute the Soviet gesture of solidarity and the speed with 
which aid was forthcoming, we must recognize the sacrifice of our people, who 
preferred to do without bread for a few months rather than accept imperialist 
conditions. 


None of our efforts has been in vain, nor was the impressive corn festival which 
represented the strengthening of our culture as a weapon to defend the integrity 
of our people. The achievements we have made to date help build confidence in the 
future that we Nicaraguans are creating. 


The solidarity we have been shown by the Soviet Union, along with other countries 
such as Bulgaria, Canada and Sweden, contrasts dramatically with the stinginess 


42 








ot the United States in using food as a political weapon. In addition, there are 
many other peoples and governments willing to strengthen the bonds of friendship 
with Nicaragua to contribute to its reconstruction. With their support and our 
own forces, we will continue to confront impertaliaem. 


A926 
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COUNTKY SECTLON NICARAGUA 


CANADLANS PARTICIPATE IN RECONSTRUCTION EFFORT 
Managua BARRICADA in Spanish 1 Jun 81 p 7 


[Text] San Marcos, Carazo--Beautiful evidence of the Canadian people's militant 
solidarity with our country's reconstruction is the spirited dedication of 27 
young people from the Thetford School in Quebec Province, who are now working from 
sunup to sundown building an inetitution for adultes in this town. 


The students are affiliated with the pastoral service of that school, and arrived 
in Nicaragua on Tuesday, 19 May, taking advantage of the vacation period on the 
pre-university level. 


The group is headed by Fathers Germain Tardif and Roger Fortin, and comrade Real 
Cliche. Father Tardif told BARRICADA that they were in Nicaragua as part of the 
activities related to social sensitivity and solidarity with the countries striving 
to emerge from underdevelopment. 


This is the third time that a student pastoral service group has left Canada to 
participate actively in the progress of peoples. For example, Father Germain notes, 
2 years ago they visited Guatemala, and, last year, they worked in Haiti. 


In San Marcos, the students will construct a building for adult education which 
will also be used to operate a school for business secretaries. 


Father Benito Laplante, a parish priest from this town, reported that the educational 
project will be promoted with a fund amounting to between 280,000 and 300,000 cordobas, 
contributed by the students themselves in their solidarity activities in Canada, and 
with the cooperation of Caritas, and the Canadian Agency for International Develop- 
ment (ACDI), as well as the Covisama Cooperative (San Marcos). 


Misinformation From Multinationals 
When the newspaper of the revolution approached some of the students on their job 


site itself in Covisama, they said that very little is known in their country about 
the progress of the Sandinist popular revolution. 


Comrade Gilles Roy claimed: "These are the most united people that I have seen in 
the countries we have toured.” He said: "This is the solution for constructing a 
country that has been destroyed by war." 








Impressed by the New Army 


Comrade Roy admitted that he would like to have participated in the literacy crusade: 
"I would like to do something more for the people." 


Comrade Real Cliche, for his part, cited the great contrast between the attitude of 
the EPS [Sandinist Popular Army] soldier and the military in other countries that 
he has visited. 


He added: "I have never seen any soldier smile until now." Young Nancy Drouin gra- 
clously remarked: “Here they are happy and beautiful!" 


Comrade Gilles Roy said that the new agencies in Canada do not report anything about 
the revolutionary process in Nicaragua. He commented: "It is an important experience 
to become acquainted with Nicaragua, and we are quite surprised at the nature of 

this revolution." 


The work schedule for the internationalists is from 0730 to 1000 hours in the morning, 
and from 1400 to 1700 hours in the afternoon. Because of adjustment difficulties, 

the youths had health problems, but they have recovered. The girls were also very 
enthusiastic about constructing the building. Covered with dirt, with blisters on 
their hands and tired, but with a great spirit of fraternity, they are an example 

to the youth of Nicaragua. 


Father Germain Tardif, speaking on behalf of the Thetford pastoral service, concluded 
by saying: "When we return, we shall strive to increase the solidarity with the 
revolution, and we shall also report what is really going on in Nicaragua. Now, 
there is only one version there; but we shall tell the people the truth about this 
country.” 


2909 
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COUNTRY SECTION NICARAGUA 


MILSURASATA REGIONAL HEAD SAYS FAGOTH LIES ABOUT MISKITOS 
Managua BARRICADA in Spanish 23 May 81 p 12 


Text | There have been no mass arrests of Miskitos on the coast, nor have MISUR- 
ASATA [expansion unknown] leaders Norman Campbell, Brooklin Rivera and Eddy 
Matute been arrested, BARRICADA learned last night from Rafael Zelaya. The head 
of MISURASATA in the mines visited the camps in Honduras where Miskito refugees 
are staying after having fled the country. 


He said that the Miskitos are in a difficult situation because they have received 
no aid from the Honduran Government. He stated that all admitted to having left 
the country because of "rumors." 


Zelaya returned last 5 May from the refugee camps. The Miskito leader's statements 
confirmed the wisdom of the Interior Ministry's decision to suspend the news broad- 
casts of Radio Corporacion because of false reports about the "mass arrests" of 
Indians. 


At the same time, Zelaya denounced the lies put out by Steadman Fagoth on the 
Somozist radio station 15 de Septiembre recently concerning the "arrest" of 
Rivera, Campbell and Matute. 


Zelaya stated that on his return from Honduras he went through Waspan and Puerto 
Cabezas and saw that “everything is calm and tranquil." 


He added that he could not give the exact number of Miskitos who have gone to 
Honduras “because only the Honduran authorities know that. I was in Puerto 
Lempira, and there were about 350 there, but I couldn't give an exact figure 
because they are in four places: in Mokoron, Bis Laguna and Leimus." 


Zelaya commented on the Miskitos' situation in Honduras: "They are being housed 
in schools, homes, shacks and churches, for the simple reason that Puerto Lempira 
is a very small town."' He added that monks, pastors and priests have helped them 
as much as they could, but the Honduran authorities have done nothing. "They show 
no concern for the Miskitos' situation," stressed Zelaya. 


Many Returned 


The MISURASATA leader reported that many Miskito youths have returned to their 
communities in Nicaragua, “but this hasn't been reported because few of them are 








known. My return had to be reported to the authorities,” said Zelaya, “because | 
am «a ‘leader’ and | had to report to my fellow MISURASATA leaders." 


When asked why the Miskito leaders and youths left for Honduras, Zelaya pointed 
out that he had talked with some of them, and they told him "that many armed sol- 
diers would come to the communities at night and there was a lot of fear on the 
coast because a rumor was circulating that all the MISURASATAS would be arrested 
again.” 


‘Because of countless rumors that they heard, they felt it was necessary to leave 
the country," claimed Zelaya. 


With respect to the lies spread by Fagoth on the Somozist radio, Zelaya 
contirmed that Brooklin Rivera has not been arrested. 


"lL don't believe Brooklin has been arrested," stated Zelaya confidently. 


Concerning Norman Campbell, Rafael Zelaya indicated that "we know that he went to 
Costa Rica, and since then we haven't heard from him." 


He confirmed that Matute has already been released, and reported that “he came 
with me trom Honduras. We reported to the negotiating committee. Then we 
consulted with Cmdr Somarriba, and he said that since Matute was from the Pacific 
he would be taken to Managua until peace returned to the Atlantic Coast." 


Zelaya indicated that Matute was brought to Managua in a small plane, and 
according to MISURASATA lawyers, he was under investigation. "But yesterday Eddy 
left, and right now he is free. I think they arrested him to investigate things I 
have no knowledge of," he explained. 


When we asked Zelaya to tell us MISURASATA's stand on Steadman Fagoth's state- 
ments, he said, "I personally cannot make a specific response; that decision must 
be made at an assembly in which the Miskito people express their opinion." 


"My position as a leader,” he asserted, "is that right now I can't accuse or 
defend Fagoth because I don't know what my people think." Concerning the possible 
solution to this problem, Zelaya stated, "the only response is that my brothers 
on the committee must travel to Puerto Lempira to engage in an open dialog to 
find a solution." 


He warned, however, that Cmdr Marcos Somarriba, political secretary of the Zelaya 
Norte CDD [expansion unknown] of the Sandinist National Liberation Front (FSLN), 
had assured them that the Nicaraguan Government has nothing against the MISURASATA 
leaders who are in Honduras." 


"They can have the same guarantees that I have *cen given to be here in Managua 
with my wife and children," he stressed. 


Leaders Needed 
Ratael Zelaya commented, “we are very concerned about the absence of all those 


leaders. Almost the majority of them are in Honduras, and here we are short of 
MISURASATA cadres. We need the cadres that are in Honduras." 
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"Now," he added, "it Fagoth has left, IL don't think he will stop chem from coming 
back into the country." 


Finally, the MISURASATA leader said, “but I think that answer will be given when 
the negotiating committee goes to Puerto Lempira, and that must be very soon." 


4926 
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COUNTRY SECT LON NICARAGUA 


FSLN'S STAND ON PROTESTANT SECTS CRITICIZED 
Managua LA PRENSA in Spanish 27 May 81 p 2 
[Editorial | 


[Text] Some disturbing developments have been taking place in an area vital to 
human beings and to Nicaraguans: religious freedom. 


Our concern stems from various events, perhaps not unconnected. One of them was 
the government's refusal to allow evangelist preacher Cerullo to hold a single 
assembly that he has planned in Nicaragua, with no basis in any law and no explana- 
tion. The preacher had to resume his travels and leave the country. 


Is Cerullo a fanatic? Is his preaching sensationalist, false, harmful to true 
religion? We don't know the answers. What we do know is that the freedom of reli- 
gion implies that the adherents of various religions must be left free to promul- 
gate their messages and celebrate their various expressions of fervor, just as 
the people must be allowed to choose among religions without pressure or restric- 
tions. 


It is not up to the state to judge these matters. It is not for the state to deter- 
mine the purity of the different manifestations of religious belief, or to decide 
which is true and which is false. To grant such power to the state, or allow it 
to usurp that power, would mean allowing the most monstrous government interfer- 
ence in the intimacy of consciences. It would mean allowing politics to invade 
the area of religious freedom, annulling or restricting it. 


Obviously, the freedom of religion implies the freedom of choice. And the latter 
implies the freedom to practice beliefs that may often seem eccentric or absurd 
to those who do not share them. And, logically, often they may be. This 
tolerance, however, is simply a corollary of that freedom. When freedom is 
limited to what is "true," it dies. There will always be men who are assigned to 
defining the truth, and thus freedom becomes the "need" to think or act as do 
those who have arrogated the right to define truth. 


We repeat: Whether Cerullo--or the Jehovah's Witnesses or the Adventists or any 
other sect--is a correct manifestation of faith is not at issue here. The issue 
is the right of the people and of believers to be free to profess their religion. 
Wha. is at issue is the essence of religious freedom. 
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Another disturbing symptom of what could be a distinet trend is an article in 
yesterday's BARRICADA entitled "Sect Rallies Intolerable!" A group of people who 
complained about religious sects were interviewed, and the article concluded: 
‘Some want the number of speakers to be reduced, and the extent of their 
activities to be limited, but so far it has been impossible to change anything. 
it appears, then, that other measures will be required so that our people can 
live in peace," 


We understand full well that certain behavior must inevitably be regulated by any 
government. Thus, tor example, the crowd that results from events of any type 
must be subject to police regulations; gatherings must meet certain requirements 
of order and security, etc. But to legislate these requirements and protect the 
citizenry, it is not necessary to pass a law on religious sects or to regulate 
those sects. It is enough to enforce or improve police laws, which should cover 
not only religious events but also political, commercial and charitable events, 
among others. 


BARRICADA's Suggestion is suspicious, then, in the context of the rumor about an 
alleged law or regulation on sects that the Sandinist National Liberation Front 
(FSLN) supposedly placed on the agenda for the dialogs after the Cerullo 
incident. Expressions of official hostility toward pilgrimages to Cuapaj} denuncia- 
tions of Adventists, Jehovah's Witnesses and other denominations in the official 
press; systematic defacements of signs with religious slogans by Sandinist mass 
organizations ete.; all occur with great frequency. 


Wwe have the eight to ask: Does the FSLN intend to invade the heretofore inviolate 
territory of religious freedom, imposing laws, regulations and measures, that 
will later be interpreted and enforced by its delegates in the judiciary? 


BY 26 
CSO: 10/1615 
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COUNTRY SECTION NICARAGUA 





CSN APPROVES LNTEGRATION INTO PEOPLE'S MILITIAS 
Managua AVANCE in Spanish No 41, 25 Mar 61 p 3 


[Text] National sovereignty and the Sandinist People's Revolution are seriously 
and directly threatened. The rise of Ronald Reagan and his ultramilitant clique 
to the White House is destined to give concrete shape to imperialism's interven- 
tionist intentions in the Central American isthmus and in the Caribbean, and 
Washington's “diplomatic” handling of Central America's problems is evidently 
coming to an end so that free rein can be given to a more aggressive, provocative, 
threatening, belligerent policy which is being promoted and imposed in the United 
States by the great monopolies of the defense industry. 


The Nicaraguan Trade Union Coordinating Agency (CSN) is profoundly aware of the 
serious threats of armed intervention from imperialism and its local lackeys in 

El Salvador. As member trade unions, we are all aware of the growing dangers lurk- 
ing for our brother Central American people and our countries and we are closing 
ranks, ready to defend to the end, alongside our masses on the front lines, our 
national sovereignty, the Sandinist People's Revolution, self-determination and 

the Salvadoran people's revolutionary cause. 


The Sandinist People's Army has already urged all our people to join the Sandinist 
People's Militias [MPS]. The CSN has fully and publicly supported this appeal and 
a specific policy of real assistance for achieving this great task has been outlined. 


For the successful defense of national sovereignty and the revolution, the CSN 
supports military training of the people and their total integration into the 
Sandinist People's Militias. And since present circumstances make such a step 
urgent, the National Executive Committee, on the basis of numbers |) and 2) of the 
CSN Combat Plan approved on | December 1980, has decided on the total, intensive 
participation of all CSN member organizations and their affiliated trade unions, 
intensifying its urgent general plea to make military training a task involving 
the great mass of the people. 


Basic Guidelines for Methods of Participation 
1. All trade unions are to organize and develop Sandinist People's Militias, co- 


operating effectively in the military training of workers. This operation is to 
be carried out in Militia Instruction Centers located in their respective areas. 
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2. The proletariat ia to participate ae 4 clase and not individually. Trade unions 
must therefore participate as such and their boards of directors shall therefore 
form a Militia Commission composed of no more than five workers, depending on the 
number of workera per labor center, and headed by ite reapective militia secretary. 
The Militia Commission will be supervised by the board of directors and the genera! 
assembly of each trade union's members for the purpose of organisational and pro- 
motional MPS work, being subject to National Militia Headquartere for military 
purposes. 


3. Workers’ participation in the militias ia to be disciplined in all respecte. 

In the process of military training and integration into People's Militias, trade 
unions shall establish their role of organizer and develop the proletarian struggle 
for the defense of national sovereignty, the revolution, ite achievements and ite 
progress. Our efforts shall therefore be increased to achieve unity of the prole- 
tariat as a class, revolutionary unity of the masses and unity of revolutionary 
forces in order to have a positive effect on this same work. 


4. Steps must therefore be taken to combat any "leftist" and rightist sectarianien 
and extremism and any reactionary attempt to penetrate the Sandinist People's Militias 
in order to use them as areas of operation for venemous enemies of the revolutionary 
process and as training grounds for factions involved in counterrevolutionary plans 
of native and foreign reaction. 


5. Restraint, brotherhood, submission to work and to the struggle, conscientious, 
constant discipline and the ability to reason, explain and judge problems simply 

and profoundly shall be the behavioral standards of trade union leaders and workers 
for advancing with determination to develop the political awareness of our great 
masses of militia members and to transform them into pillars of the Sandinist People's 
Militias, the defense of national sovereignty, the revolution, its achievements 

and its progress. 


Information System 


1. Each trade union federation shall conduct a check of the militias, establishing 
a single information system to facilitate continued growth of militias in labor 
centers. 


2. The information system shall be established by each trade union federation no 
later than the last week of March in order to determine the actual status of the 
militias in labor centers affiliated with CSN member organizations. 


3. Each board of directors of trade unions affiliated with CSN member trade union 
federations shall conduct a check of workers participating in Sandinist People's 
Militias. 


Organizational Tasks 


1. Reinforcing militia secretariats and/or militia commissions in trade unions 
affiliated with CSN member trade union federations, consulting boards of directors 
concerning responsibility which they are to assume in promoting the recruitment 

of the largest possible number of workers for MPS. 











2. Te have an accurate assesement of the statue of the militias in labor centers 
and close communication in the supervision of thie task, each trade union federa~ 
tion shall hold meetings with general secretaries and secretaries of militias no 
later than the last week of March to announce thie plan. 


These meetings shall be attended by a member of National Militia Headquarters and 
a member of the Militia Commission to provide instructions concerning the role of 
trade unions in the military defense of the nation and the revolution. 


4. Establishing 4 militia commission to promote these tasks at the national level 
in the country's departments where CSN Departmental Executive Committees have been 
formed, 





5. The CSN Militia Commission will supervise and evaluate the present plan's imple~- 
mentation and shall meet for this purpose every Monday at 1300. It shall also sub- 
mit a monthly report on the general etatue of the militias to the CSN National 
Executive Committee. 

Recruitment Taske 


1. CSN member trade union federations shall set as 4 minimum goal the recruitment 
of W percent of the working population by April. Each trade union shall therefore 
assume responsibility for recruitment, employing intensive propaganda and its re- 
spective organizational structures. 

2. Specific suggestions shall be submitted to National Militia Headquarters by 

23 March in regard to the combat training of factory workers with special charac- 
teristics preventing their total integration into the militias. 

3. After the suggestions or opinions of the trade unions’ boards of directors are 
known, and the reports submitted by them, a plan for classifying some labor centers 
shall be set up in the first half of April for the mass incorporation of workers 
into combat training centers. 

Managua, JR [Revolutionary Junta], 17 March 1980. 

CSN NATLONAL EXECUTIVE COMMITTEE 

Allan Zambrana Salmeron, Federation for Trade Union Unity and Action (CAUS) 

Onofre Guevara, Union of Nicaraguan Journalists (UPN) 

Edgardo Garcia, Agricultural Workers Association (ATC) 

Napoleon Loaisiga, National Association of Nicaraguan Educators (ANDEN) 

Isidro Tellez, Worker Front (FO) 

Alejandro Solorzano, General Confederation of Labor (CGT) 


Lucio Jimenez, Sandinist Workers Federation (CST) 
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COUNTRY SECTLON NICARAGUA 


EUROPEAN TRADE UNION LEADERS SUPPORT CTN 
Managua LA PRENSA in Spanish 2 Apr 81 p 4 


[Text] During the visit which Bleux Florent, national secretary of the Federation 
of Christian Trade Unions of Belgium, Kees van Kortenhof and Annelies Lemmers, 
leaders of the Latin American Confederation of Labor (CLAT), paid to LA PRENSA, 
they said that their respective organizations support and endorse independent trade 
unions. 


They referred to the Fourth CTN [Federation of Nicaraguan Workers] Congress as an 
historic event, since it was the first congress held by that trade union organiza- 
tion since the collapse of the Somoza regime. 


"In our countries,” they said, "trade unions are concerned about democracy and the 
situation of trade unionism in Nicaragua. 


"Our organizations have supported the CTN in the past and still do. It was believed 
that the revolution would improve the situation of Nicaraguan workers. The reports 
which have reached Belgium," Bleux Florent said, "gave a positive picture of the 
revolution. However, we are worried about the present situation, since we believe 
that a Marxist line is being followed. 


"It was a surprise for us to learn about the real situation in Nicaragua, because 
people have held a democratic picture of the situation abroad. 


"We are convinced that independent organizations must be supported to save democracy. 


"We have not seen a great deal of reconstruction and it is possible that there is 
reconstruction going on in other parts of the country, but we have no evidence of it." 


In reply to a question about freedom of expression, the visitors said that they were 
very worried about LA PRENSA's situation, since the tone of the progovernment news- 
papers is very similar to those operating under dictatorships. "We have noticed 

that Poland's situation is not described in detail in those newspapers, whereas the 
visits of Nicaraguan officials to Bulgaria or Hungary are given extensive coverage." 


Annelies Lemmers in turn stated that she had noticed the wide participation of women 
in the CTN. "We do not know much about the jobs that women are doing, but we will 
have time to become better acquainted with CTN members, as well as with some agri- 
cultural leaders." 
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The visitors reported that the arreat of Jose Esteban Gonzalez has caused great sur- 
prise in Belgium and Holland. And they added that their organizations have sent 
cables to the United Nations, the Human Rights Commission in Washington and the ILO 
| International Labor Organization], headquartered in Geneva, Switzerland, asking 
these organizations to look into the case of Jose Esteban. Because, they said, 
human rights and trade unionism cannot be separated. 


In conclusion, they expressed their desire to visit LA PRENSA again when they re- 
turned to Nicaragua. Before saying goodbye, Bleux Florent, Kees van Kortenhof and 
Annelies Lemmers said that LA PRENSA's existence is an important factor for Nicaragua's 


democratic development and a tangible sign that there is hope for democratization 
in this country. 


11915 
CSO: 3010/1178 
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COUNTRY SECTION NICARAGUA 


JOURNALISTS SPEAK TO COUNTERREVOLUTIONARIES IN HONDURAS 
Managua EL NUEVO DIARIO in Spanish 2, 3 Jun 81 
[Part Ll, 2 Jun 81 pp 1, 13) 


[Text] Tegucigalpa, 29 May (by Leo Gabriel, APIA)--During the past few weeks, the 

Nicaraguan counterrevolutionaries operating in Honduras, Guatemala and the United 

States have had to postpone their plans for an invasion of Nicaragua, set for this 
June. 


This is the surprising result of an exhaustive investigation that we made a few days 
ago in Tegucigalpa, Honduras. 


We spoke with a large number of enemies of the Nicaraguan revolution, including 
officials of the Somoza regime, multimillionaire capitalists, and officers and 
common soldiers of the overthrown dictator's National Guard. Through numerous 
conversations with these individuals, as well as with the high command of the Hondu- 
ran Army and officials from the United States Embassy, there unfolded before our 
incredulous eyes the picture of the counterrevolution. 


The Weapons That They Seek 


For some time, it has not been a secret to anyone that there are countless training 
camps along the Honduran border with Nicaragua. 


Reliable sources told us that, in the department of El Paraiso alone, there are 
five counterrevolutionary camps, located on the following sites: San Antonio de 
Alauca; El Encino; Tierra Colorada; La Estrella ranch, in the village of El Jicaro; 
and El Pedregal ranch, in the village of El Pescadero. 


In the search for these camps, we passed a great many checkpoints of the Honduran 
Army, located at the entrance and exit of the towns of Danli and El Paraiso. We 
learned that it was not the weapons of the former Somoza guards that the Honduran 
troops were trying to detect, but rather those of the Salvadoran guerrillas, which 
had allegedly been carried along these roads. 


They Tired of Waiting 


In the town of San Antonio de Alauca, a few kilometers from the border, we encounter- 
ed three former guards of farmer origin. 
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The young former guard wearing a shirt that looked as if it had not been washed since 
the victory of the Sandinist revolution complained: "We left che camp about 6 weeks 
ago, because we were tired of waiting for the arma and ammunition. We are demoralized 
here, and have no forces." 


When a farmer from the neighboring town was passing by (our interlocutors had taken 
us to an open field to talk), we had to interrupt the conversation. "The liberals, 
who are the majority of the people, want to turn us over to the other side; that is 
why the others, those from Tierra Colorada, Jicaro and Pescadero left; we don't know 
where they went," 


Operation To Steal Livestock 


In fact, most of the training camps were dismantled in April, when the Liberal Party 
of Honduras disclosed in the Constituent Assembly a series of attacks that the former 
guards had committed in the border zone. 


At that time, the farmers from a place called El Troje left their native town out of 
fear of the acts of raping women and armed robbery. 


The attack on the border post at Guasaule on 27 April was also a combined maneuver by 
the Somoza followers and Honduran Army troops, to steal 800 head of cattle on Nica- 
raguan territory. 


On this and many other occasions there was evidence of the complicity of members of 
the Honduran Army high command, who are closely linked with the National Party. 
Cols Bali Castillo, Gustavo Alvarez, Delatibutiere and Bodden belong to this so- 
called "Iron Circle” which, according to sources close to the Army, surrounds the 
president himself, Policarpo Paz Garcia. 





On 5 May, Col Daniel Bali Castillo, commander of the llth infantry battalion, with 
headquarters in Choluteca, told the newspaper EL HERALDO: "The attacks from Nicaragua 
are fostered by the slaves of international communism, who are seeking the social 
deterioration of all Central America." 


Also, according to one of the best analysts of the Honduran political process, 
Jorge Arturo Reyna, former dean of the University of Tegucigalpa, the Honduran Army 
again established close bonds with the counterrevolutionary organizations at the 
beginning of the year, speculating on the support of the Reagan administration for 
the plan for an invasion of Nicaragua. However, the United States realized that a 
war against Nicaragua would involve a war in all of Central America, and hence a 
serious danger to the hemispheric security of the United States. 


Walters’ Visit 
With the mission to analyze the imminent threat of the outbreak of war between 
Honduras and Nicaragua, the U.S. State Department sent Gen Vernon Walters to Tegu- 


cigalpa in mid-May, and he held a series of talks with the Honduran high command. 


According to statements made by leading members of the Honduran security corps, 
which serve as liaison for the Nicaraguan counterrevolutionary organizations, at 
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that time the plans for an armed invasion of Nicaragua were considerably advanced, 
The plan called for the columns of Somozan counterrevolutionaries who had been 
transferred for training from the border zone to other countries (Guatemala, Mexico 
and the United States), as well as counterrevolutionary groups originating in Cuba, 
Vietnam and the United States, to set up "focal pointe of ineurrection" in various 
locations inside Nicaragua. 


This offensive, strangely devised according to the same strategy that the Sandinist 
Front had used during ite revolutionary war, was to have the backing of 30,000 (7) 
armed men, a number considered essential to begin the counterrevolution. The counter- 
revolutionary high command also hoped to have the support of the Indians on the Atlan- 
tic coast, in setting up a strategic vanguard in the northern section of the depart- 
ment of Zelaya, which would serve as a bridge for the invasion by the Honduran Army 
and for the special rapid deployment forces of the United States. With these forces, 
equipped with a high degree of military technology, the final part of the invasion 

was to be carried out, with a kind of "blitzkrieg", thereby keeping the promise made 
by Gen Alexander Haig, the United States secretary of state, who had claimed: "The 
final chapter for Nicaragua has not been written." 


The Church in the United States 


However, Gen Vernon Walters’ visit suddenly thwarted the immediate hopes of the 
counterrevolutionaries. In some private talks held by the U.S. emissary, he explain- 
ed his rationale: A few weeks previous, high-ranking dignitaries of the Catholic 
Church in the United States had met with Haig, Jeane Kirkpatrick, the U.S. 

ambassador to the United Nations, and other Catholic officials from the State Depart- 
ment to criticize the interventionist policy that Haig had devised for Central America. 
Meanwhile, the North American clergy adopted a series of measures pressuring United 
States public opinion to prevent the Central American disaster. 


Thus, the military solution which the counterrevolutionaries had planned did not 
take place, because the United States did not back the intervention in the end. As 
a result of this change in American foreign policy, changes also occurred in the 
policy of the Armed Forces of Honduras. 


Whereas, a few weeks ago, the "Iron Group" of colonels surrounding Gen Policarpo Paz 
Garcia were still observing in the recurrence of military violence the possibility 

of putting an end, once and for all, to the Honduran people's hopes of holding 
the presidential elections set for 29 November 1981, today, the parties are preparing 
for the electoral contest. The "moderates" in the Army, such as the chief of staff 

of the Armed Forces of Honduras, General Chinchilla, and President Paz Garcia himself, 
have again taken the reins in the Honduran political process which, according to a 
statement made by Jorge Arturo Reyna in an interview, does not preclude the possibili- 
ty of a Bolivian-style coup d'etat after the elections. Because time is pressing 

the counterrevolutionaries: All the leaders of the politico-military action against 
Nicaragua agree in stating that the Sandinist government must be terminated within 

a period of a year; otherwise, the government of the revolution would become defini- 
tively consolidated. 
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They Discuss a Boycott 


From this standpoint, the counterrevolutionaries are speculating about the economic 
debilitation of Nicaragua, and are discussing, more calmly now, the need for isola- 
ting the Nicaraguan economy by means of a boycott. Ricardo Clayton, former owner 

of one of the largest gold mines in Chontales, declared: "We need, more than anything 
else, the backing of the international press to liberate Nicaragua from communism." 
They claim that there are too many countries, especially in Europe, which are still 
backing the revolution. However, they discern good opportunities in taking advantage 
of the international contradictions. This statement was made by Mario Interiano, 

a former Honduran cultural attache during Somoza's time, and now one of the intel- 
lectual leaders of the counterrevolutionary movement: "In view of the Nicaraguan 
Government's refusal to pay a debt of $400 million incurred by the Somoza government 
with Israel for the sale of arms, the international Zionist movement could pressure 
the United States for a military solution in Nicaragua. The enemies of Nicaragua are 
very powerful, as are the friends of Nicaragua." 


Medium-Term Target: Cuba 


Carlos Lorenzana, an attorney in Interiano's office, adds: "The counterrevolution in 
Cuba needs a point of departure which will not be the continental territory of the 
United States. When the counterrevolution is victorious in Nicaragua, the liberation 
of Cuba will be achieved. If Russia does not protect Cuba then, no one will continue 
to believe in it; this will be World War III." 


The calmness with which these statements were made evokes horror: "There are 25 mil- 
Lion inhabitants in Central America; this is a more than sufficient human element. 

The 18,000 killed in El Salvador, and the 35,000 in Guatemala, during the past 5 years, 
do not represent a greater number of losses than those of the United States Army in 
Vietnam," comments Lorenzana. 


Training in Barracks 


Despite the visit by Vernon Walters, and despite the fact that one of the officials 
from the American Embassy in Tegucigalpa stated that, "the stability of the electoral 
process in Honduras is the greatest guarantee for peace in Central America," the 
counterrevolutionaries are still dreaming their dream of genocide; and they are 

still training their mercenaries in Honduras, inside the barracks of the 6th and llth 
battalions, in Guatemala,in Miami and, clandestinely, in Mexico as well. Meanwhile, 
the counterrevolutionary camps are multiplying in northern Nicaragua. This is the 
conclusive evidence that the counterrevolution is not related to the "paranoia" of 
the Nicaraguan Government, as has been claimed by the reactionary sectors both within 
and outside of Nicaragua, but rather to a harsh, terrifying reality. 


[Part IL, 3 Jun 81 pp l, 9] 


[Text] Tegucigalpa, 29 May (by Leo Gabriel, APIA)--Of all the Nicaraguan counterre- 
volutionary organizations that have come into existence since the victory of the 
Sandinist revolution, the National Liberation Army [ENL] is unquestionably the most 
publicized one. 
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Conatructed in accordance with the classic model of German fasciam, the ENL focuses 
all ite attention on ite "supreme commander," Juan Carlos, who has not succeeded in 
concealing a rather ordinary exdstence behind his "revolutionary mystique": Only 

2 years ago, Pedro Ortega was still one of the many associates of Somoza, owner of 

a match factory who did not even succeed in making the matches that he had manufac- 
tured light up. Today, the "business man" with relations in Spain, Miami, Guatemala 
and Honduras is enlightening hundreds of former Somoza guards with his politicai 
doctrine based on the platitudes of anticommuniam. 


The Cut Face 


“Commander Juan Carlos is an able multimillionaire, who could have enjoyed his fortune 
peacefully anywhere in Europe," we were told by one of the former official guards 
whom we met in a bar in Tegucigalpa. The husky man with a scarred face had taken 

all the proper precautions to avoid "being seen" by the Sandinist security forces. 

He was not just afraid of his supposed pursuers: In order to remain on good terms 
with his supreme leader, he recorded with a tape recorder every word of our conversa- 
tion, at times deleting the unseemly remarks, such as the one made by one of his 
companions, identified as a wealthy farmer from Chinandega, during our interview. 


Aguero and Urcuyo 


The members of the ENL make a great effort to conceal their genocidal past with the 
blue ink of an alleged “democratic pluralism." As evidence of this, the scarred 
former guard took out a letter from Fernando Aguero, president of the Conservative 
Party, in which the latter adheres to the principles of the National Liberation Army. 
However, the latter is in good company, because the next letter that he takes out 

is signed by Francisco Urcuyo Malianos, no less, who recently dissolved his organi- 
zation called the "Nicaraguan Revolutionary Front" (FRENICA), to join the ENL. 


Concerning ADREN 


However, this "democratic openness" reaches its limits as soon as we ask our inter- 
locutors about their views on the other counterrevolutionary organizations that are 
currently operating both within and outside of Nicaragua. Regarding the best known 
of them, the self-styled "Democratic Revolutionary Alliance" (ADREN), the propagan- 
dist of the "supreme commander" Juan Carlos states: "It is an organization including 
Colonel Mendieta, with 17 persons, counting their relatives. It is paid by the 
Sandinist Front and by General Torrijos of Panama to infiltrate the counterrevolu- 
tionary organizations." 


ADREN actually contains the majority of former colonels in the Somoza guards, and 
has the backing of the Governments of Guatemala and El Salvador, as well as financ- 
ing from the most reactionary sectors in the United States, Honduras and Costa Rica. 
Individuals such as Carlos Rodrigez, Somoza's former G-2 and chief of the Anti- 
Communist Service (SAC), rank among its "leaders." Disregardingthe real strength 

of his counterrevolutionary rival, the ENL representative wants to issue, through 
us, an appeal to the members of ADREN “to desist in their intentions." We comply 
with the request with the greatest of pleasure. 
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The Ousted Weakling 


[he ENL combatants also keep a very close watch on the colonels and high-ranking 
otfietals of the Somoza government residing in Miami, who make fun of the "Wives 
Movement" in which they include the movement of Julio Quintana, former foreign affairs 
minister in the dictatorship's last cabinet, and even Anastasio Somoza Portocarrero 
himself, who has lost all his "mystique" as former chief of the famous EEBI. 


Alfonso Robelo is included by the National Liberation Army on the list of "traitors 
to the counterrevolutionary cause." 


Just as the meaning of the term "pluralism" which our interlocutors preach is rather 
narrow, the same thing applies when they try to represent themselves as ardent defen- 
ders of “human rights." 


After a few beers, the eyes of the former guards gleam when they show us a copy of 
the Sunday edition of the Honduran right wing newspaper, LA PRENSA, dated 2 November 
1980. Under the title, "Nicaragua, Museum of Sandinist Vengeance," they offer the 
image of their own sick fantasy when they publish photos of the tortured heads that 
supposedly belong to members of the National Guard. The lack of any concrete facts, 
not to mention a journalistic source, is offset by conceited, pretentious remarks: 
"The hyenas disinter corpses and devour them...the Sandino-communists of Nicaragua 
kill them, and keep them for their enjoyment. It is the feast of the carnivores 
who are misgoverning the heroic people of Nicaragua. It is the gorging of the vul- 
tures with black and red feathers. ENL, God and Nicaragua." 


The Same Assassins 


But the same assassins of the past, who are now citing the figure of 38,000 prisoners 
in Nicaragua, with Jose Esteban Gonzalez as the source, proudly declare: "If we 
discover a foreigner in the battles that we are waging in the northern part of the 
country, we do not even uphold the Geneva Convention; we execute them immediately." 
These assertions even have a "legal" basis in the ENL proclamation of the “legal 
statute of the future democratic government," signed by the "great" Juan Carlos on 
Wednesday, 8 April 1981. In addition to promising the return of the assets confiscat- 
ed by the "Government Junta of Democratic Unity" (JGUD), they legalize political 
assassination in Article 7, Section b, of the Corporation Charter of the National 
Liberation Army: "Human life is inviolable, except in the case of high treason against 
the nation, serious crimes of a military nature, etc. All the foreign members of the 
Sandinist Army, whatever be their affiliation, will be subjected to the death penalty, 
and will be tried by military courts in summary fashion." 


Paranoid 


When this interview with Nicaragua's past had ended, the three men turned to the exit 
of the bar, and looked suspiciously toward the street corner, as if they were expect- 
ing to wage a battle at any moment. I could not conceal a smile at such paranoia. 
Guessing my thoughts, one of the guards remarked, in an apologetic tone: "It is not 
for us, but rather to protect the great commander Juan Carlos from pursuit; because, 
if Juan Carlos is finished, there is an end to all liberation movements in Nicaragua. 
He is the supreme leader of the future Nicaragua." 
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COUNTRY SECTION NICARAGUA 


JOURNALISTS TOUR CUBA'S ISLE OF YOUTH, MEET STUDENTS 


Managua BARRICADA in Spanish 13 Apr 81 p 7 


[Excerpts] Int! ‘istory of our brother people of Cuba, we find a special chapter 
devoted to the «ce traditionally known as the Isle of Pines (now the Isle of Youth), 
rescued through ‘o' g years of efforts from yankee imperialists by the Hay-Quezada 
Treaty of 13 Oc: »» r 1925. 


From Prison to Schools 


Several years after the triumph of the Cuban Revolution, on a visit by Fidel Castro 

to the Isle of Pines, he said: "But if this is really going to be called the Isle 

of Youth, we do not have enough people to develop this island. Who will basically 
build up this island? Who will develop and maintain this island? Simply young people. 
And who will these young people be? They will be young secondary students." 


And that was how the revolution rescued the Isle of Pines from the prisons, which 
had pierced its heart like a poisonous thorn for 40 years. 


The revolution has also transformed the island into a huge educational center where 
54 secondary schools are in operation, most of an internationalist character, including 
two schools for Nicaraguans, the Carlos Fonseca Amador school and the Cuba-Nicaragua 


Friendship school. 


Slightly more than 30,000 young students, men and women currently comprise the Basic 
Secondary Farm Schools (ESBEC). 


It is significant to note that the Marti principle of combining work and study 

is resolutely practiced in the educational system, since not only do the students 
receive theoretical instruction, through work they are also provided with the oppor- 
tunity to develop their creative spirit. 


Visit to Nicaraguan Schools 


As BARRICADA journalists, we could not help being deeply impressed in evaluating all 
the amenities which our sister country of Cuba provides to students from various parts 


of the world, including Nicaraguans. 
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During our visit to the Carlos Fonseca and Cuba-Nicaragua Friendship schools, we made 
an extensive tour through the modern, comfortable buildings housing more than 1,000 
Nicaraguan students and had the opportunity to talk with them at length and in detail. 


The children are healthy and happy, but above all they are ready to achieve the goals 
demanded of them by our glorious Sandinist People's Revolution. 


Varied Activities 


Education and Production: The students of the Sandinist nation, like the rest of 
their companeros in the other schools, receive a varied education. 


Eleven Nicaraguan teachers instruct the Nicaraguan students in the history and geo- 
graphy of our country; the boys and girls are also part of production groups and work 
in the fields from Monday to Friday for 3 hours, during which time they cultivate 
tomatoes, cabbage and various varieties of peppers, which they consume themselves. 


Recreation: There are many recreational activities. The students have weekend dances, 
enlivened by musical groups composed of the students themselves. On other occasions, 
they go to the movies or the theater, attend cultural exhibitions and visit tourist 
centers, particularly the island's beaches, which are exceptionally beautiful. 


As for sports, they can select the one they like best, since they have soccer, volley 
ball and baseball fields, ping pong tables and chess sets, among others. Another 
very exciting activity cannot be overlooked: the group celebrations of girls reach- 
ing their 15th birthday. This activity is celebrated, as the Nicaraguans say, "in 
due and proper form." 


Nationalism 


Specifically concerning the two schools for Nicaraguans, seeing all the walls of their 
respective buildings covered with posters and photographs of our heroes and martyrs, 
as well as phrases and slogans referring to our revolution, there was a moment when 
we BARRICADA journalists had the feeling of not being in Cuba, but in Nicaragua. 


Something that also caught our attention was the schools’ gardens, which are under 
the care of the students, where they had erected symbolic tombstones among beautiful 
flowers and on one of them we could clearly read: "Camilo Ortega lives among us." 


From the historical-political standpoint as well, there is not a single anniversary 
which is not celebrated or commemorated with political-cultural events. 


Conversation with Students 


When we asked student Ana Celia Rueda what kind of attention is provided by the 
Nicaraguan Embassy in Cuba, she replied: "We feel very protected by the embassy and 
are often visited by its officials, particularly the official in charge of schools, 
Companero Fredy Figueroa." 


And do the leaders of the revolution come to Cuba to visit them? "Of course!," Ana 
Celia replied with a broad smile, "the leaders visit us often and when they come to 
the schools, we have the opportunity to explain to them our problems, which are always 
solved immediately." 
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in talking with Norman Rivera, the young man who is coordinator of Sandiniat Youth, 

he told ue that ite firet assembly wae held in December of last year and was christened 
with the name of a Sandinist martyr, Juan Jose Quezada. An analysis wae made in this 
assembly of the probleme facing our revolution and the beat cadres of Sandiniat Youth 
were provided with incentives. Among other things, Norman said: “We students are 
ready to follow through with our training ae new men and shall not fail to recognize 
this opportunity which Cuba offers to ue through the practice of pioletarian 
internationalien," 


When Pedro Turcios Gomez, the ideological coordinator of Sandinist Youth, was asked 
what message he would like to send to the parents of students, he said: "We are grate~ 
ful for the opportunity provided to us by BARRICADA to partiy des « be in ite pages 

our real situation; I can aleo tell you that we are very much awuce of the string 

of lies, insults and slander which reactionary elements have invented about our stay 

in Cuba. 


"We know,” he added, "that all counterrevolution is abnormal and dishonest, but the 
worst thing about the counterrevolution in Nicaragua is that they have said that we 
are being found dead and that some etudents have been sent to El Salvador to fight. 


"We are aleo grateful,” he noted, “to be able to tell our parents through your newe- 
paper that the greatest encouragement they can give us is the knowledge that they 

are being integrated into the revolutionary process and are taking part in strengthen- 
ing our Sandinist People's Revolution." 
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COUNTRY SECTION NLCARAGUA 


REFUGEES ‘BEST RECEIVED' IN NICARAGUA 
Managua BARRLICADA in Spanish 5 Jun 81 pp 6, 7 


[Text | Managua, June (ANN)==Despite the serious reconstruction probleme confronting 
it, the threats of invasion, and the economic aggression from the American govern- 
ment, Nicaragua is the country which best receives and cares for the Salvadorans 
fleeing the genocidal Christian Democratic military junta that is governing El 
Salvador, who have sought refuge in certain republics of the Central American area. 


[he foregoing statement is contained in a report issued by the El Salvador Office of 
Legal Aid, analyzing the increasingly criminal features assumed by the government 
repression in “the Tom Thumb of America,” and the suffering borne by 185,000 Salva- 
dorane who, fleeing from it, have sought asylum in Honduras, Nicaragua, Costa Rica, 
Panama, Mexico and Belize. 


With regard to the repression, the document states that every Salvadoran has at 
least a brother or sister, husband or wife, son or daughter, or some close relative 
who has been assassinated or captured, is “missing,” or has been tortured by the 
Army and security corps. 


Ihe Legal Aid Office states: "The government junta has attempted in vain to terrorize 
the people, massacring them indiscriminately. The repressive cruelty has been mani- 
tested in acts ranging from the massacre of the elderly, women and children to the 
burning of humble dwellings, the slaughter of domestic animals, the theft of money 


ind food, and the destruction of some belongings. The height of savagery has been 
reached with the gunning of churches and desecration of the Holy Eucharist, the 
sacred symbol of our people's religion.” 

vroblems of the Refugees 


in categorizing the Salvadorans who are fleeing from the genocide unleashed by the 
Christian Democratic military junta, the Office of Legal Aid notes that they are 
Jivided into “external refugees" and “internal refugees." The former are those who 
have fled abroad seeking safety for their lives; and the latter are the persecuted 
nes who have not been able to cross the border, and who remain within El Salvador. 


‘he report observes: "The most serious problem confronting the external refugees 

has been their inability to receive the status of ‘refugees’ officially and inter- 
nationally. This prevents them from obtaining work, and thereby assuring themselves 
of a minimal, decent living in the countries that have given them shelter. 
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“In Honduras, the United Nations High Commissionership for Refugees gives the offi- 
clal Cigure of 19,000 refugees. The actual number is 60,000, The majority are 
farmers who have been crowded on the border with El Salvador and who, for this reason, 
are atill being subjected to oppression and persecution. 


"It is in Nicaragua that the Salvadoran refugees are best cared for and received on 
the official level, Despite the serious economic problems confronting that fraternal 
country, the refugees are being cared for directly by the United Nations, through 
the Ministry of Social Welfare, 


"All of them are given the status of ‘refugees’ and the Nicaraguan Government provides 
them with places of refuge or dwelling places, food, medicine and clothing. In addi- 
tion, since the majority are farmers, arrangements are made to place them on farms 

and ranches where they can work, For the workers, there are projects involving 

family workshops, needlework shops, shoemakers shops, commercial establishments and 
carpentry shops. The number of refugees in that republic totals 10,000." 


The Refugees in Costa Rica 


Making a comparison between the brotherly atmosphere surrounding the Salvadoran 
retugees in Nicaragua and that confronting those who have sought asylum in Costa 
Rica, Panama, Mexico and Belize, the Office of Legal Aid reports: 


"In Costa Rica, the majority of the refugees are students, white color workers or 
small businessmen. The United Nations High Commissionership for Refugees gives the 
official figure of 4,000 Salvadoran refugees; whereas the actual number is 20,000, 
fhe Costa Rican Government refuses to give them the status of ‘refugees,’ and also 
prohibits our fellow countrymen from engaging in acts of solidarity with the cause 
of the Salvadoran people. 


"In Panama, the refugees are cared for by the Christian Committee for Solidarity 

With £1 Salvador. The government has provided them with some places of refuge, 
ilthough there is still the same problem of the official recognition of their status. 
The real number of fellow countrymen who have taken refuge in that republic is 15,000. 


"Many Salvadorans have also taken refuge in Mexico and Belize The United Nations 
High Commissioner gives the official figure as 4,000, but tne real number is 
70,000. In Belize, the actual number of refugees is 10,000. In both countries, 
there is the problem of official recognition of their status as ‘'refugees.'" 


fhe Legal Aid Office document then gives a pathetic account of the situation being 
experienced by the so-called “internal refugess," whose number ranges between 119,000 


and 122,000. These persons are provided for in locations such as Guazapa, La Bermuda, 
Suchitoto, Perquin, etc. Others are being cared for by the Salvadoran Red Cross, 
the Church, or entities such as Caritas and the Salvadoran Ecumenical Association 


of Service and Humanitarian Aid (ASESAH). 


fhe Office of Legal Aid concludes by stating: "The conditions under which the vast 
majority of these refugees live are dreadfully subhuman." 
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BRIEF 
FRG DONATION=«<The ambassador from the Federal Republic of Germany, Volker Haak, 
delivered some offset printing equipment valued at approximately $35,000 to the 
mintster of culture, Father Ernesto Cardenal. The donation of "small format 
offset printing equipment is an alternative in the production of books," said 


Father Cardenal. He also reported that earlier the German ambassador had given 
him «a donation of a million cordobas' worth of paper. The equipment, which will 
be used to print the works of national as well as foreign authors, explained 
Father Cardenal, consists of a text raiser, a printing machine and a binding 
machine. To train the technicians of the Culture Ministry who will be handling 
the offset equipment, four German technicians have come to spend several days in 
Nicaragua. Ambassador Haak said that the donation is an indication of his 
country's support and solidarity for Nicaragua, which is involved in a reconstruc- 
tion process. Father Cardenal, for his part, stated that the first book to be 
printed with the new offset equipment is the complete works of the poet and 
soldier Ernesto Castillo, a native son who was killed during the final insurrec- 
tion. Other manuscripts are being studied for later publishing. [Text] [Managua 
EL, NUEVO DIARIO in Spanish 28 May 81 p 116] 8926 


VENEZUELA DONATES CARPENTERS WORKSHOP--On Wednesday, the Venezuelan Embassy turned 
over a carpenters shop to the Comandante Francisco Meza Rojas Therapeutic Community, 
which currently houses 37 youths between the ages of 15 and 17, who are being readapt- 
ed to the revolutionary process. The carpentry shop cost approximately 50,000 
cordobas, and was turned over to the minister of social welfare, Father Edgard 
varrales, by the minister counselor and third secretary of the Venezuelan Embassy 

in Managua, Dr Rafael Diaz Blanco and Carlos Colmenares, respectively. The gift 

was made on behalf of the first lady of Venezuela, Betty de Herrera Campins, who 
made the offer when the Venezuelan president and she visited the country. The 
presentation took place at a simple, moving ceremony in which the 37 young inmates 
participated. One of them served as master of ceremonies, and a group sang revolu- 
tionary songs. The shop is supplied with new tools, including handsaws, planes, 
rubber mallets, vises, chisels, meters, etc. According to the information provided 
by the Ministry of Social Welfare, the Comandante Francisco Meza Rojas Therapeutic 
Community was founded in early 1980, and 52 young people have already left it, reha- 
bilitated. The cost of maintaining the center is about 60,000 cordobas per month. 
(wolve persons are working there, including technical and service personnel: four 
instructors, one secretary, four domestics, one psychologist, one social worker and 
one director: assistant Arcia. [Excerpt] [Managua BARRICADA in Spanish 24 May 81 

p 5} 2909 
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COUNTRY SECTION PERU 


PPC SENATORS OUTLINE PLANS FOR 1985, DISCUSS TERRORISM 


Lima EL COMERCIO in Spanish 9 May 81 p 4 


(Text ] Changes cannot be made in Peru through violence. They must be made peace- 
fully, by evolution, according to the PPC [Popular Christian Party] senators 
yesterday. 


Ernesto Alayza Grundy, first vice president of the Senate, called a press confer- 
ence and stated that there would be a press conference every 2 weeks. He also said 
that a revolution with abrupt changes has never yielded good results but, in the 
long run, has had negative effects. 


Senators Moises Woll Davila, Mario Polar Ugarteche, Alberto Goicochea Iturri and 
Marco Antonio Garrido Malo and Deputy Oscar Olivares Montano accompanied Alayza at 
the press conference. 


PPC; Government Option 


Polar Ugarteche stated that the PPC continues to be a government option. He said 
that a number of plans are being adopted, including tours of the interior of the 
country by its leader, Luis Bedoya Reyes, "to prepare the ground for 1985." 


The PPC senators explained that the PPC specifically holds the Ministry of Justice 
and Ministry of Industry but it also influences other sectors. 


Concerning PPC participation in the Ministry of Justice and Culture, they stated 
that Minister Felipe Osterling Parodi's actions have been and continue to be out- 
standing. They pointed out the president's praise for him. 


lerror ism 
Xeferrims to terrorism, Alayza, Olivares and Garrido agreed that it is carried out 


by a "very small, insignificant group" with the objective of creating the condi- 
tions to destabilize the government. 


They demanded effective sanctions against those guilty of the wave of terrorism 
while they defended the continuation of Legislative Decree No. 046 (Antiterrorist 
Law). They said it is an "imperfect instrument which can be improved." 








‘he wroup demanded more policemen and equipment in order to fight terrorism 
offectively. 
Heferring to the possible union of police forces under a single conumand, Olivares 


Montano stated that the measure must be thoroughly analyzed to determine the best 
fulfillment of duties by those organisms which safeguard domestic order. 
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